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FOREIGN LEADERS CONGRATULATE LI, PENG, ZHAO 
OW221922 Beijing XINHUA in English 1835 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- More foreign state and government leaders have sent 
messages of congratulations to the newly elected or appointed Chinese leaders. 


Messages addressed to Li Xiannian, president of the People's Republic of China, were sent 
by: 


Julius K. Nyerere, president of the United Republic of Tanzania; Ahmed Sekou Toure, 
president of the People's Revolutionary Republic of Guinea; Mobutu Sese Seko, president 
of the Republic of Zaire and president and founder of the Popular Revolutionary Move- 
ment; Tuanku Ahmad Shah, yang dipertuan agung (supreme head of state) of Malaysia; Hassan 
II, king of the Kingdom of Morocco; Miguel de la Madrid H., president of the United 
States of Mexico; Habib Bourguiba, president of the Republic of Tunisia; A. Milton Obote, 
president of the Republic of Uganda; Juvenal Habyarimana, president of the Republic of 
Rwanda and president and founder of the National Revolutionary Movement for Development; 
Saddam Husayn, president of the Republic of Iraq; Manuel Pinto da Costa, president of the 
Democratic Republic of Sao Tome and Principe; Gustav Husak, president of the Czechoslovak 
Socialist Republic; Francois Mitterrand, president of the Republic of France; Mauno 
Henrik Koivisto, president of the Republic of Finland; Vigdis Finnbogadottir, president 
of Iceland; Olav V, king of the Kingdom of Norway; Carl XVI Gustaf, king of the Kingdom 
of Sweden; Margrethe II, queen of the Kingdom of Denmark; Juan Carlos I, king of Spain; 
Beatrix Wilhelmina Armgard, queen of the Kingdom of the Netherlands. 


Messages addressed to Peng Zhen, chairman of the Standing Committee of the Chinese 
National People's Congress, were sent by: 


George Ladas, president of the House of Representatives of the Republic of Cyprus; Alois 
Indra, chairman of the Federal Assembly of the Czechoslovak Socialist Republic; Horst 
Sinderman, president of the People's Chamber of the German Democratic Republic. 


Messages addressed to Premier Zhao Ziyang were sent by: 


General Prem Tinsulanon, prime minister of the Kingdom of Thailand; R. Premadasa, prime 
minster of the Democratic Socialist Republic of Sri Lanka; Miguel de la Madrid H., pre- 
sident of the United States of Mexico; Lubomir Strougal, premier of the Czechoslovak 
Socialist Republic; Poul Schluter, prime minister of the Kingdom of Denmark and Willi 
Stoph, chairman of the Council of Ministers of the German Democratic Republic. 


Javier Perez de Cuellar, secretary-general of the United Nations, sent separate messages 
of congratulations to President Li Xiannian and Chairman Peng Zhen. 


UN-SPONSORED WORKSHOP ON POWER STATIONS CLOSES 


0W221118 Beijing XINHUA in English 1100 GMT 22 Jun 83 


[Text] Hangzhou, June 22 (XINHUA) -- Fourteen trainees from eight Asian and the Pacific 
region countries were awarded certificates at a workshop on small hydroelectric power 
stations that closed here today. 


The training workshop, the first ever held at the Hangzhou~based regional (Asia and 
Pacific) research and training center for small hydropower, opened May 23. 
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It was sponsored by three United Nations organizations -- the Economic and Social 
Commission for Asia and the Pacific (ESCAP), the United Nations Industrial Develop- 
ment Organization (UNIDO) and the United Nations Development Program (UNDP) == in 
cooperation with Chinese authorities. 


The foreign trainees -~ plus two Chinese partic ‘nants -- came from Thailand, Pakistan, Malaysia, 
the Philippines, Nepal, Indonesia, Sri Lanka, and Fiji. They studied developments of 
small hydropower units in China's rural areas, design of small hydroelectric power 
stations, manufacture and supply of small hydroelectric power generating equipment, 
operation and management of small power grids and application of small hydropower 

to the rural life. 


Financed in part by the United Nations, the Chinese “inistry of Water Resources and 
Electric Power began to set up the regional research and training center for small 
hydropower in Hangzhou in 1981, in order to train technicians for the developing 
countries and organize international technical exchanges. China began to build small 
hydroelectric power stations in the 1950s. There are now more than 80,000 such 
stations in the country's rural areas, with a total generating capacity of eight 
million kilowatts. 


U.S.-USSR GRAIN EXPORT NEGOTIATIONS DEADLOCKED 


OW221903 Beijing XINHUA in English 1843 GMT 22 Jun 83 


[Text] Moscow, June 22 (XINHUA) -- U.S. and Soviet delegations have achieved nothing concrete 
in their second round of negotiations on the signing of a new agreement for U.S. grain 
exports to the Soviet Union. 


Informed sources here said today that the two countries also haven't settled the 
date for the next round of negotiations following the latest three-day-talk session 
here. 


The previous long-term agreement on U.S. grain export to the Soviet Union went into 
effect in October 1976 and expired in September 1981. The Carter administration had 
once instituted a boycott on U.S. grain exports to the Soviet Union because of its 
invasion of Afghanistan in late 1979. As a result of the invasion, the two countries 
only signed temporary agreements on small-scale U.S. grain exports to the Soviet 
Union in the past two years. 


The negotiations for a new five-year-term agreement started early this month in 
London after the Reagan government decided to lift the Carter-imposed ban on U.S. 
grain exports to the USSR. 


XINHUA COMMENTARY ON NATURE OF U.S.-SOVIET TIES 


OW230745 Beijing XINHUA in English 0718 GMT 23 Jun 83 


{"Commentary: U.S.-Soviet Relations: A Policy Change, or Just a Milder Tone?" -- 
XINHUA headline] 


[Text] Washington, June 22 (XINHUA correspondent Chen Si) -- U.S. and Soviet 

leaders have put on record their willingness to improve the relations between the two 
countries, but will their pronouncements produce any effect on their actual policies 
toward each other? Soviet leader Yuriy Andropov told a former U.S. ambassador to 

Moscow earlier this month that it is Moscow's policy to seek “mutually beneficial and 
goodneighborly" ties with the United States. President Reagan, when congratulating 
Andropov on his election as president of the Supreme Soviet, expressed his hope that the 
two countries will cooperate in disarmament and the settlement of international conflicts. 
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Secretary of State George Shultz and his Soviet counterpart Andrey Gromyko have also 
made statements on the need to have a better relationship between the two superpowers. 


Are these high-sounding words a good omen for their relations? Some people say that 
while President Reagan is gaining support from Congress at home and allies abroad on 
security matters, Andropov is also consolidating his position in the Soviet leadership. 
A “new phase for more serious negotiation,” has started, they say. Others are even 
talking about "seeds of accommodation." 


A careful perusal of Shultz's June 15 address before the Senate Foreign Relations 
Committee and Gromyko's statement at the Supreme Soviet the next day indicates that 
things are not that simple. Though leaders of both countries have been motivated by 
their domestic political needs to make a few utterances on their good intentions to 
improve their relations, no one can see any trends of a significant policy change in 
either countries. 


Gromyko has once again rejected Reagan's new proposal on strategic nuclear weapons and 
reaffirmed that Moscow will take corresponding measures if Washington goes ahead with 
the deployment of Pershing II and cruise missiles in Europe. 


Shultz, in his 35-page statement at a Senate hearing, stressed the U.S. determination 
to rebuild its economic and military strength in face of the Soviet global challenge. 
The U.S. policy towards the Soviet Union is a "parallel pursuit of strength and 
negotiation,” he declared. One can see that this approach has always been and remains 
to be Washington's fundamental policy. 


Analysis here say that a milder tone about U.S.-Soviet relations is anyhow desirable to 
Reagan because it could help him gain a better image before the anti-nuclear proponents 
at home and overseas, and even political advantages in next year's presidential election. 


As the NEWSWEEK magazine puts it in a recent issue, "Reagan was facing a 1984 election 
campaign where hot words and an aggressive image could pose problems, and Congress was 
demanding progress on arms control as its price for approving the missile and the rest 
of the President's defense budget." 


In contrast with a softening of their verbal tones, competition between the two 
countries remains a crucial fact. In Europe, hundreds of thousands of soldiers of the 
two antagonistic blocs are poised against each other with their sophisticated weapons 

at the ready. In Afghanistan, Southeast Asia and Central America, the Russian expansion 
and infiltration are being intensified. Meanwhile, the United States has not for a 
moment relaxed its rivalry with the USSR in the Middle East, Poland and Central 

America. 


In the disarmament talks, both countries are still trying to seek their own military 
superiority no matter how many proposals they have put or will put on the negotiation 
table. Whether in the strategic, medium-range or tactical nuclear arms talks, no end 
is yet in sight for their fierce competitions. The same is true in conventional forces 
and armys talks. 


A lip service to improving their relations may well continue, but the arms race will 
not stop -- this is the reality of the relationship between Washington and Moscow. 
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RESULTS OF UNCTAD GENERAL DEBATE ANALYZED 


OW22.247 Beijing Domestic Service in Mandarin 1150 GMT 21 Jun 83 
{["International Current Events" program commentary: "UNCTAD Is Facing Difficult Task") 


{Excerpts} The Sixth Session of the United Nations Conference on Trade and Development 
[UNCTAD VI], which opened on 6 June, ended its general debate on 18 June. During the 
debate, representatives of various countries attending the conference made statements on 
the current situation of the world economy. Judging from what has happened up to now, 
the atmosphere of the conference is fairly good and positive. However, as far as 
attaining the fundamental goal of the current session is concerned, the conference is 
still facing a difficult task. No substantive consensus has been reached between the 
developed and developing countries on such urgent matters as how to promote sustained 
development of the economies of developing countries, how to revitalize the world 
economy, and how to push progress in the building of a new international economic order. 
It is very hard to predict now whether UNCTAD VI will achieve positive results. 
International public opinion is closely watching the remaining phase of the conference. 


During the current session some developed countries have given positive responses to 
suggestions made by the developing countries. The reality of life has enabled these 
countries gradually to understand that one important condition for bringing about a 
revitalized economy is to seriously solve pressing problems faced by the developing 
countries. Some countries have expressed their concern for the least developed 
countries and agreed to offer more assistance to the latter. However, the attitude of 
some other developed countries has been very regrettable. They have continued to adopt 
a position of arrogance toward developing countries. While also supporting in words 
the idea of mutual reliance between the South and the North, they have in fact stub- 
bornly stuck to the position of emphasizing the revival of their economy. They are 
saying that, as long as their economy is picking up again, economic problems of the 
developing countries will be solved in due course. In their statements, representa- 
tives of some principal developed countries attributed economic problems of the develop- 
ing countries to the internal economic policies of these countries. They even went 

so far as to declare that the developing countries are particularly responsible for 
removing their trade barriers. This irresponsible attitude has aroused strong resent- 
ment among representatives of Third World countries. 


Many observers in world economic circles concur that one major factor deciding the 
success or failure of UNCTAD VI will be whether some of the developed countries will 
be able to fundamentally change their arrogant attitude. If no reasonable settlement 
can be found for the problems facing developing countries, the economic revival of 
developed countries will not last and the goal of a revitaliz-d world economy will be 
unattainable. 
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REPORTAGE ON U.S. PERSONAGES MOURNING LIAO DEATH 


Anna Chennault, Republican# Condolences 
OW210855 Beijing XINHUA in English 0816 GMT 21 Jun 83 


{Text] Washington, June 20 (XINHUA) -- Leading Republicans have expressed condolence 
on the passing of Liao Chengzhi, vice-chairman of the Standing Committee of the 
National People's Congress of China. 


Anna Chennault, chairman of "The National Republican Heritage Groups (Nationalities) 
Council", said in a message of condolence to Mrs Liao and family: "Please accept 

my deepest sympathy on the passing of Vice-Chairman Liao, not only on behalf of the 
National Republican Heritage Groups but of course I feel a personal loss as he was 

my uncle." "He was respected not only as an official, but as a human being, and he 

will be greatly missed," the message adds. Anna Chennault planned to attend the 

funeral service in Beijing, but for health reasons she has to postpone her trip and will 
not be able to arrive in time for the service. She told XINHUA that she will be 
represented by her sister Chen Xiang Tao, a leading member of commercial circles in 
Hong Kong. 


Howard Baker, leader of the Senate majority party, said in a letter to Mrs Liao: 

"I would like to offer my sympathy and condolence on the passing of Vice-Chairman Liao. 
We appreciate his friendship and his personal interest in the improvement of Sino- 
American relations." 


Chairman of the Republican National Committee Frank Fahrenkopf, Jr. in his message 
expressed his "sincerest sympathy and condolence". He said, "Mr Liao has been an 
outstanding servant to his country. He shall be missed by all". Messages of 
condolence were also sent by deputy leader of the Senate majority party Ted Stevens 
and by Senator Orrin G. Hatch (R-Utah). 


Julian M. Niemczyk, executive vice-president of "People-to-People International", an 
organization founded by former President Dwight D. Eisenhower, said in his message: 
"We respect and admire Vice-Chairman Liao's dedication and effort for people-to-people 
relationship among nations and his achievement through friendship among people has 
helped world peace." 


Chinese Residents in U.S. 
0W221906 Beijing XINHUA in English 1857 GMT 22 Jun 83 


[Text] Washington, June 21 (XINHUA) -- Chinese residents in the United States came to 
the Chinese Embassy here over the last few days to mourn the death of Liao Chengzhi, 
vice-chairman of the Standing Committee of the Chinese National People's Congress. 


Among them were Mrs C.T. Hsueh, daughter of the late veteran Kuomintang revolutionary 
Huang Xing; Mrs Linda Yao, daughter of the late Fan Shoukang, who was member of the 
Chinese People's Political Consultative Conference, and her family; C.K. Jen, former 
professor of the Johns Hopkins University; Ching Shang Wu, professor of the University 
of Maryland; and I-Yao Shen, professor of the University of the District of Colombia. 


Mourning the death of Liao Chengzhi at the Chinese Embassy were also Yang-Ming Chu, 
secretary of the National Association of China-Americans, T.H. Tsou, president of the 
Washington chapter of N.A.C.A., and Hunter Huang, president of the National 
Association of Chinese Unification. 
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Old friends of Liao Chengzhi -- Albert Lee; Dr Hsiang Len Tseng; W.T. Tsai, a former 
Kuomintang general; Thomas T.F. Huang, legal adviser of the U.S. Department of State; 
Dr C.C. Chang; and Dr Y.J. Liu -- were among the Chinese residents who went to the 
Chinese Embassy to mourn Liao's death. 


Overseas Chinese Mourn Liao 
OW181647 Beijing XINHUA Domestic Servicw in Chinese 1450 GMT 16 Jun 83 


[Text] Beijing, 16 Jun (XINHUA) -- In the past few days, Chinese nations and 
communities abroad as well as organizations of returned Overseas Chinese from Hong 
Kong and Macao have sent messages of condolence to express their deep grief over the 
inopportune death of Liao Chengzhi, vice chairman of the NPC Standing Committee. 


Condolence messages were received from the entire staff and workers of THE SAN FRANCISCO 
TIMES [JIU JIN SHAN SHI DAT BAO] in the United States; the San Francisco Bay Area 
chapter of the American Chinese Association; the Brazilian Chinese Association; Brazil’ s 
Chongzheng Society; the first, second and third groups of home-visiting Taiwan 
compatriots in Brazil; the Guangyi Hall, HAINAN RIBAO and HUA XIN BAO in the Republic of 
Suriname; the Society of Friends of Overseas Chinese From Hong Kong; and the 

Federation of Returned Overseas Chinese from Macao. 


SPANISH PRIME MINISTER VISITS UNITED STATES 


OW220909 Beijing XINHUA in English 0831 GMT 22 Jun 83 


[Text] Washington, June 21 (XINHUA) -- U.S. President Ronald Reagan and Spanish Prime 
Minister Felipe Gonzalez reaffirmed here today the importance of maintaining Western 
solidarity while avoiding their differences on the Central American issue in their 
public remarks. 


During their meeting, Reagan congratulated Gonzalez for the remarks he made recently 

in Bonn concerning Spanish support for NATO's December 1979 decision on the deployment 
of U.S. missiles in Europe, a senior U.S. official told reporters. Both leaders 
discussed Spain's role within the Western security system. The Spanish side was 
committed to remaining a Western-allied country while the U.S. side expressed its 
"preference" that Spain remains a NATO member, the official said. Spain became a NATO 
member in 1982. While committed politically to NATO, the current government has frozen 
its integration into the military structure of the alliance pending a restudy and an 
eventual referendum over the issue. Meanwhile, Gonzalez said his country's foreign 
policy is oriented not only to Europe, but also to Africa and the Mediterranean as well 
as to the Western hemisphere because of the common language -- Spanish. 


On the issue of Central America, the official said, Gonzalez emphasized his desire and 
the need for a peaceful solution to the disputes in that region. Gonzalez had reportedly 
called the U.S. deepening involvement in Central America "fundamentally harmful" during 
his recent trip to the region. 


The two leaders also talked about bilateral relations. Both were pleased with the recent 
Spanish ratification of a U.S.-Spanish base agreement which allows the U.S. to maintain 
four military bases in that country. 


In the economic field, the U.S. expressed its willingness to give financial support in 
studying the feasibility of building a gas pipeline linking North Africa with Western 
Europe through Spain. Gonzalez arrived here yesterday for a three-day official working 
visit. 
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USTINOV'S SPEECH INDICATES USSR TO 'INCKEASE ARSENALS' 


OW221606 Beijing XINHUA in English 1518 GMT 22 Jun 83 


[Text] Moscow, June 22 (XINHUA) -- Soviet Defense Minister Dimitriy Ustinov said 
yesterday that the Soviet Army is facing a new and complicated task of familiarizing 
themselves with new weapons and technical equipment. 


Speaking to Communist Party officials working in his ministry, he said new weapons will 
bring tremendous changes to strategies and tactics and he called on the Army to raise 
the level of scientific research and to attach greater importance to the studies on 
strategies and tactics and commandering art. 


The Soviet Union will try its best to improve its military might and guarantee with 
ideological work the Army in war-readiness, he said. 


The defense minister's remarks indicate the Soviet effort to increase its military 
arsenals while Moscow was calling for a nuclear freeze. 


USSR REJECTS SPANISH PROPOSAL ON CSCE DEADLOCK 


OW221321 Beijing XINHUA in English 1239 GMT 22 Jun 83 


[Text] Madrid, June 21 (XINHUA) -- The Soviet Union today rejected a recent Spanish 
proposal aimed at breaking the deadlock in the Madrid Conference on Security and 
Cooperation in Europe (CSCE). 


Anatoly Kovalev, head of the Soviet delegation said during an informal meeting today of 
the 35 delegation chiefs at the Madrid conference that the Soviet Union rejected "each 
and every proposal made by member countries of the Atlantic alliance" aimed at amending 
the draft final document of the conference. 


He said the compromise draft prepared by the conference's Neutral and Non-aligned 
Countries (NNC), which makes no mention of the human rights issue, is the most the 
Soviet Union can accept. 


Observers here commented that the Soviet rejection of the Spanish proposal has further 
diminished the prospect of an early end to the 3l-month-old Madrid conference. 


The Spanish proposal was made by Prime Minister Felipe Gonzalez on June 17, which has 
received support from the 10-nation European Economic Community, several neutral and 
non-aligned nations and Canada. The proposal favors a West-proposed specialist meeting 
to promote personnel exchange, but does not contain the U.S. demand for the Soviet 
Union to stop jamming Western radio broadcasts to Eastern Europe. 


Over the past six months or more, participants of the Madrid conference have failed to 
agree on a final draft mainly because of disputes on the issue of human rights. The 
West led by the U.S. has insisted on including the issue in the final document but 

the Soviet Union has opposed it. 
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REPORTAGE ON JAPANESE OBSERVANCE OF LIAO'S DEATH 


Liao Posthumously Awarded Medal 
OW211123 Beijing XINHUA in English 111€ GMT 21 Jan 83 


[Text] Tokyo, June 21 (XINHUA) -- The Japanese Government decided at today's Cabinet 
meeting to grant the late vice-chairman of the Standing Committee of the National People 
People's Congress of China Liao Chengzhi the First Class Grand Cordon of the Rising Sun 
Medal. The medal was awarded for Liao's contribution to the development of Japan-China 
friendly relations. The Rising Sun Medal is usually granted to former prime ministers 
with outstanding service. This is the first time that it was conferred on a Chinese 
statesman. 


Envoy to Funeral Arrives 
OW221522 Beijing XINHUA in English 1437 GMT 22 Jun 83 


[Text] Beijing, Jun 22 (XINHUA) -- Furui Yushimi, special envoy of the Japanese Govern- 
ment, and his party arrived here this evening to take part in mourning activities for 
Liao Chengzhi, vice-chairman of the National People's Congress Standing Committee. 
Yushimi is also a member of the Japanese House of Representatives and chairman of Japan's 
Dietmen's League for Japan-China Friendship. Welcoming the guests at the airport were 
Gong Dafei, vice-minister of foreign affairs, and Lin Liyun, member of the funeral comm 
committee for Liao Chengzhi and member of the N.P.C. Standing Committee. 


Public Figures Arrive for Funeral 
0W221734 Beijing XINHUA in English 1642 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- A group of Japanese public figures arrived here by 
air today to attend mourning activities for Liao Chengzhi, vice-chairman of the National 
People's Congress Standing Committee. They are Haruo Okada, representative of the 
Japanese Committee of the Chinese-Japanese Non-governmental Personages Meeting and deputy 
speaker of the House of Representative; Tokuma Utsunomiya, chairman of the Japan-China 
Friendship Association; Torao Miyagawa, director-general of the Japan-China Cultural 
Exchange Association; Shigeichi Koga, vice-chairman of the Japan Association for the 
Promotion of International Trade; Heishiro Ogawa, vice-chairman of the Japan-China Friend 
Friendship Association; Takeshi Inoue, director-general of the Japan-China Association 
on Economy and Trade; and Kinkazu Saionji, Seimin Miyazaki, Kaheita Okazaki, Hisao 
Kuroda, Tadashi Yaoita, Hiro Enjoji, Koreya Senda, Haruko Sugimura, Haruo Nishihara, 
Isamu Takada, Ichizoo Kimura, Haruko Kobori, Kiyoshi Yoshimura and others. 


OBSERVERS TO ATTEND JAPAN ANTINUCLEAR CONFERENCE 


0W221520 Beijing XINHUA in English 1433 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- China will send observers to the World Conference 
Against the Hydrogen and Atom Bombs, scheduled to be held in Japan in August. The 
announcement was made by Li Ximang, president of the Association for International 
Understanding of China, at a party here tonight in honor of Sadao Nakabayashi, an activ- 
ist in the Japanese peace movement. Sadeo Nakabayashi said the aim of the forthcoming 
conference was to thoroughly destroy nuclear weapons and to realize complete disarmament 
and safeguard world peace. "We will work still harder to realize these objectives," 

he said. 
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Li Yimang said: "Before 1966, we sent representatives to attend your conference. 
Later, for certain reasons, we ceased to send our representatives. This did not mean 
that we did not support your peace movement." He said: "Now, we will send observers 
to your conference. This shows that we are willing to make common efforts together 
with people all over the world to safeguard world peace." 


U.S. WITHDRAWAL URGED FOR KOREAN REUNIFICATION 


HK230816 Beijing RENMIN RIBAO in Chinese 23 Jun 83 p 6 


[Commentator's article: "The Historical Tide of Korean Independent Peaceful 
Reunification Is Irresistible" ] 


[Text] Ten years ago today, on 23 June 1973, in view of the splittist idea on 
"simultaneous entry intothe United Nations by the two Koreas" advanced by the South 
Korean authorities, President Kim Il-song of the DPRK issued a statement entitled 
"Prevent National Division, Reunify the Fatherland." In this statement President 

Kim Il-song put forward a five-point plan for independent peaceful reunification of 

the fatherland, involving the following: put an end to South-North military con- 
frontation and ease the tension; effect multisectoral cooperation and exchanges between 
South and North; convene a national meeting composed of representatives from all strata 
in South and North; establish a South-North federation system in national 
reunification as the Confederal Republic of Koryo; and join the United Nations as the 
Confederal Republic of Koryo. This practical scheme was warmly supported by the Korean 
people and widely hailed by peace-loving people throughout the world. 


In the past 10 years, the DPRK has made unstinting efforts to implement this scheme. 

In 1977, political parties and social bodies in the North took the initiative to put 
forward a four-point proposal including the convening of a South-North political con- 
sultative conference, in the hope that the compatriots of South and North could discuss 
together the great matter of reunification; in 1979, the Korean Democratic Front for 
the Reunification of the Fatherland proposed the immediate holding of a national con- 
ference to consider the establishment of the Confederal Republic of Koryo; in 1980, in 
his report at the Sixth Congress of the Korean Workers Party, President Kim Il-song 
specifically announced a reunification plan for the establishment of the Confederal 
Republic of Koryo and 10 major political principles for the Confederal Republic; and 
this year, 21 political parties and social bodies in the North issued a joint statement 
proposing the convening of a joint conference of South and North political parties +o 
solve the still unresolved issue of national reunification. All these efforts fully 
show that the DPRK Government is sincere in seeking independent peaceful reunification 
of the fatherland, and has consistently put the interests of the people of the whole 
country in the first place. 


In contrast to the positive efforts of North Korea and the whole body of the Korean 
people, the South Korean authorities have right from the start erected obstacles to 

the peaceful reunification of the fatherland. They have loudly proclaimed their de ire 
to effect the peaceful reunification of Korea, and declared that they were ready to hold 
"talks" with the North anywhere, but in reality they have advocated "two Koreas," 
deepened the national division, and at the same time savagely suppressed the struggie 

of the patriotic masses in South Korea in demanding democracy and peaceful reunification 
of the fatherland, and laid fabricated charges against, illegally arrested, and locked 
up many patriots. These perverse actions of the South Korean authorities have 
sabotaged and hampered the realization of the independent peaceful reunification of the 
Korean fatherland. 
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Thig actitude of the South Korean authorities has been supported by the United States, 
which has upheld an erroneous policy of dividing Korea. The 30th UN General Assembly 
adopted a resolution to "change the ceasefire in Korea into permanent peace, and create 
favorable conditions or promoting the independent peaceful reunification of Korea." 
However, the U.S. Government has been unwilling to halt its activities in dividing Korea, 
refused to pull its troops out of South Korea, and continued to sell weapons systems and 
military technology to South Korea. The United State his also announced that it will 
further strengthen its Air Force in South Korea and is ready at any time to throw onto 
the Korean battlefield its "Rapid Deployment Force." The United States also carries 
out military exercises in South Korea every year, on an ever larger scale. The United 
States has also deployed over 1,000 tactical nuclear weapons in South Korea. It has 
recently prepared to deploy neutron bombs there also. The U.S. policy of dividing Korea 
has aggravated the tension on the Korea peninsula. For the sake of the cause of Korea's 
independent peaceful reunification, the United States must immediately withdraw its 
forces from South Korea and stop all unwarranted interference on the Korean peninsula. 


To put an end to *)« ‘outh-North division of Korea and fulfill the great national 
cause of indepenzni » aceful reunification of the fatherland is the common demand 
of the entire “>: 2an veople and also the unanimous desire of the people of the 


world. This no: ly accords with the interests of the Korean people but also helps 
to preserve peace i: Asia and the world. We firmly believe that the historical tide 
of Korea's independent peaceful reunification is irresistible and that it will in 
the end break through all obstacles and forge ahead, vast and mighty. 
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(Text) Beijing, June 23 (XINHUA) == Following i# the full text of the report on the 
work of the government delivered by Premier Zhao Ziyang to the First Session of the 
Sixth National People's Congress: 


Report on the Work of the Government 


(Delivered at the Firat Session of the 
Sixth National People's Congress 
on June 6, 1983) 


Zhao Ziyang 
Premier of the State Council 


Fellow Deputies, on behalf of the State Council, I now submit a report on the work of 
the government for examination and approval by the present congress. 


Review of the Government's Work in the Past Five Years 


Under the leadership of the Chinese Communist Party, our country has won big successes 
bringing about great changes in all fields of work during the period of the Fifth 
National People's Congress, thanks to concerted efforts by governments at all levels and 
the people of all our nationalities. 


We have achieved and enhanced political stability and unity throughout the country and 
made more efforts to improve socialist democracy and legality. During the past five 
years, our political life has steadily returned to normal; the relations among all our 
nationalities, based on equality, solidarity, mutual assistance and fraternity, have 

been reinforced; the patriotic united front has been broadened; and society as a whole 
has enjoyed increasing stability with each passing year. The National People's Congress 
and its Standing Committee adopted a number of laws, and the State Council promulgated a 
series of statutes, and all this has helped strengthen democratic management in economic, 
political and other activities of the country and ensure public order and order in 
production and other work across the land. In particular, the promulgation of China's 
new Constitution marked a new stage in our effort to build up socialist democracy and 
legality. The organizational reforms made in the State Council and in the provincial, 
municipal and autonomous region governments have met with initial success, as 

illustrated by the closer contact between government and people and greater efficiency in 
administrative work. Because they have ease of mind, the people of all our nationalities 
show a growing enthusiasm in socialist construction. To win honour for the socialist 
motherland and contribute one's share to its socialist modernization has become the 
watchword of our time. We have in recent years properly solved a series of problems 

left over from the past. We re-examined large numbers of cases involving unjust, false 
and wrong charges and reversed the verdicts that had been passed on them. People who 

had been wrongly labelled bourgeois rightists received redress, as did small tradespeople, 
pedlars and handicraftsmen who were wrongly classified as capitalists. Landlords, rich 
peasants, counter-revolutionaries and bad elements who have become lawabiding working 
people through remoulding have had their designations removed, and large numbers of 
former Kuomintang Party, government and Army personnel and special agents were released 
from prison in conformity with our policy of leniency. 
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Our struggle against serious crimes in the economic and other fields has helped ensure 
the socialist character and orlentation of our efforts in various spheres of national 
construction, Although some destabilizing factors still exist in our society which we 
must make continued efforts to eliminate, people have every reason to believe that the 
present situation of stability and unity is irreversible and that our great motherland 
will enjoy a long period of order and stability. No force on earth can hold back or 
undermine this historical trend. 


China's economy has freed itself from the instability caused by serious imbalance among 
its major branches and has gradually moved on to a path of sound growth. The imple- 
mentation of the principle of readjusting, restructuring, consolidating and improving 
the national economy over the past few years has led to a radical change in the long- 
standing high rate of accumulation and serious backwardness of agriculture and light 
industry. As a result of readjustment, by 1982 the accumulation rate had fallen to 
29 per cent, as against 36.5 per cent in 1978, while funds for consumption showed a 
fairly big increase. The proportion that agriculture accounted for in the total value 
of industrial and agricultural production rose from 27.8 per cent in 1978 to 33.6 per 
cent in 1982 and light industry from 31.1 per cent to 33.4 per cent. In conjunction 
with readjustment of the ratios between accumulation and consumption and between 
agriculture and light industry on the one hand and heavy industry on the other, the 
State Council took firm steps to eliminate the rather serious financial deficit and 
strike a basic balance between state revenue and expenditure and between credit 
receipts and payments. We have maintained both an overall stability and a fairly high 
rate of economic growth during this period of readjustment. The total output value 

of industry and agriculture shot up to 829.1 billion yuan in 1982, 32.6 per cent over 
1978, averaging an annual increase of 7.3 per cent. This confirms the correctness 

of the principle of economic readjustment, which has produced significant results. 


China's agriculture has extricated itself from protracted stagnation and achieved a 
sustained overall upsurge. The State Council has implemented a series of rural 
policies in the past few years to stimulate labour enthusiasm of the peasants. We have 
raised the purchase prices of farm and sideline products by a wide margin, increased 
the import of grain and reduced the quotas of grain purchase by the state in some 
areas. All this has helped revitalize the countryside. Compared with 1978, the pea- 
sants' income rose by as much as 26 billion yuan in 1982 from the increased purchase 
prices of farm and sideline products alone. Meanwhile, we have readjusted crop 
patterns and the agricultural structure and promoted diversification of the rural 
economy without allowing grain production to fall off. Of particular importance is 
the fact that the peasants, under the leadership of the party, have created varied 
forms of contracted responsibility system based on the household, with remuneration 
linked to output. This has enabled us to change the long-term practice of issuing 
arbitrary orders about production and of distributing the product in an equalitarian 
way. It combines small-scale management on the household basis with specialized 

and socialized production, preserving the advantages of the agricultural co-operative 
movement, and thus integrates the superiority of collective ownership with peasant 
initiative in household management of production, allowing both to develop fully. 

As a solution to a fundamental problem that has long plagued China's socialist 
agriculture, it represents a step forward which is of profound and far-reaching 
historic significance. Although much remains to be improved in our rural work, in 
the past few years we have, on the whole, reinforced the worker-peasant alliance 
under new historical conditions, fired the enthusiasm of the hundreds of millions of 
Chinese peasants and provided a powerful stimulus to production. 


I, 23 Jun 83 K 3 CHINA 
NATIONAL AFFAIRS 


Compared with 1978, China's output of grain went up by 16 per cent in 1982; cotton, by 
66 per cent; oll-bearing crops, by 126 per cent; sugar crops, by 83 per cent; and cured 
tobacco, mulberry silkworm cocoons, pork, beef, mutton, etc. by more than 50 per cent 
each, Everybody knows that there was no lack of natural calamities in the past few 
years, Nevertheless, the total value of agricultural output rose by an annual average 
of 7.5 per cent, which is 2,3 times the average annual increase during the 26 years pre- 
ceding 1978. By and large, the overwhelming majority of the population in the more than 
240 poor counties with Low farm yields now have adequate food and clothing. Certain 
counties, notorious for their poverty, have improved by leaps and bounds and become new 
centres of commodity production. The steadily growing prosperity of the rural areas has 
opened the way for the improved economic and political situation. 


China's consumer goods industry has ended its long-term backwardness, heavy industry has 
gradually corrected its service orientation and industry as a whole has been expanding 
steadily in the course of readjustment. We have attached importance in recent years to 
the production of consumer goods so that light industry has been able to expand more 
quickly than heavy industry. From 1979 through 1982, the average annual increase in the 
output value of light industry has been 11.8 per cent, as against 3.4 per cent for heavy 
industry. There has been considerable growth in the production of many commodities in 
short supply. As compared with 1978, the output of bicycles was up by 180 per cent in 
1982; of sewing machines, by 160 per cent; of wristwatches, by 140 per cent; of TV sets, 
11.4 times; and of chemical fibres, cotton cloth, woollen fabrics, sugar, leather shoes, 
etc., all by wide margins. The metallurgical, chemical, building material, machine- 
making and other heavy industries have readjusted their product mix and worked to broaden 
their range of services. They have supplied an increasing quantity and growing variety 
of products of better quality for agriculture, the textile and other light industries, 
the market, enterprises undergoing technical transformation and the export trade. The 
downward trend of heavy industrial production has been reversed in the course of read- 
justment. As we have readjusted the ratio between light and heavy industries, tightened 
energy control and carried out technical transformation for saving energy, 40 million 
tons of standard coal were saved in 1981 and 1982 alone. As the industrial structure has 
become sounder following readjustment and consolidation, industrial production as a whole 
has averaged an annual increase of 7.2 per cent in the last four years, despite an 
average annual increase of only 1.9 per cent in energy consumption for the same period. 
This is a signal victory for our economic readjustment. 


Urban and rural markets are thriving as seldom seen before in the history of our People's 
Republic, and foreign economic and technical exchange has expanded greatly. Total volume 
of retail sales was 257 billion yuan in 1982 as against 155.9 billion yuan in 1978, an 
increase of 64.8 per cent. This means the increase averaged 25.3 billion yuan annually, 
which is over five times the corresponding figure of 4.9 billion yuan for the 26 years 
prior to 1978. The chronic shortage in the supply of nonstaple foodstuffs has been eased 
considerably, as volume of retail sales of meat, poultry and eggs in 1982 was 110 per 
cent more than in 1978 and the supply of edible oils has improved significantly. Nearly 
all manufactured goods for daily use are now in ample supply. 
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Most commodities that used to be rationed are now available without restriction, 
Customers today have a wider choice of comsumer goods. The total volume of China's 
import and export trade reached 77.2 billion yuan in 1982, as against 35.5 billion yuan 
in 1978, a 120 per cent increase in four years. There has been a welcome change in the 
export mix, with the proportion of manufactured goods going up from 46.5 per cent to 

55 per cent of total export value. We have imported 440 items of technology and equip- 
ment since 1979 under unified state plans, and this has helped stimulate production. 

We decided to import 22 sets of equipment in 1978, and by the end of 1982 we basically 
repaid the high-interest foreign loans to cover the portion delivered. Good preliminary 
results have been obtained in the trial running of the four special economic zones of 
Zhenzhen, Zhuhai and Shantou in Guangdong Province and Xiamen in Fujian Province. We 
have also promoted tourism in recent years, which serves to expand our friendly contacts 
with the rest of the world. The continuous growth of our economy and the rapid expan- 
sion of our foreign trade and other foreign economic relations have all been achieved 

in the context of a current worldwide economic depression and shrinking international 
markets, thus demonstrating the superiority of the socialist economic system and the 
correctness of our policy of opening to the outside world, which has been carried out 

on an ever wider scale. 


Initial restructuring of our economy has brought significant results and fruitful 
experience, While introducing a major reform in the agricultural system in the past 

few years, we initiated reforms to diversify the economy of towns and cities, expand the 
decision-making power of industrial and commercial enterprises, improve circulation of 
goods between town and country and extend the role of key cities. With the predominance 
of the state economy ensured, the number of workers and staff employed in collective 
units in towns and cities rose by 6,030,000 in the past four years, their industrial 
output value increased by 49 per cent and the number of self-employed workers in towns 
and cities jumped from 150,000 to 1,470,000. Various forms of responsibility system for 
operation have been adopted by most state industrial and commercial enterprises. A 
number of small state-owned shops, restaurants and other catering businesses and small 
enterprises have begun to introduce the system of collective operation or contractual 
operation by workers and staff as a collective or as individuals, all under state 
ownership. Flexible and varied forms of supply for the convenience of customers have 
been adopted for many industrial means of production that used to be under unified 

state distribution. Such forms as planned state purchase, purchase by order, selective 
purchasing and sales by enterprises on their own are beginning to be adopted for manu- 
factured consumer goods that used to be under unified state purchase and marketing. 
Moreover, we have changed the system of circulating manufactured goods in the urban and 
rural areas through separate channels and this has improved the interflow of commodities 
between town and country. We are working to extend the role of key cities, break down 
the barriers between localities and departments and establish various forms of economic 
association and economic zones. We have also instituted necessary reforms in the con- 
trol of capital construction and in the foreign trade system, These measures have been 
effective in arousing the initiative of localities, departments, enterprises and workers 
and staff, invigorating the urban and rural economy, bringing more convenience to the 
people in their daily life and improving economic results, and have furnished experience 
for further reform. 
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The persistent, evroneous tendency to belittle knowledge and discriminate against 
intellectuals has gradually been corrected, and education, science and culture have 
improved, The number of institutions of higher education in China increased from 598 
in 1978 to 715 in 1982, with the number of students rising from 856,000 to 1,154,000. 
More than 43,000 graduate students have been admitted in the past five years, 83 per 


cent more than the total number enrolled in the 17 years before the "Cultural Revolution.’ 


A total of 18 doctor's, nearly 15,000 master's, and over 300,000 bachelor's degrees have 
been conferred by graduate schools and colleges through strict examinations. The 
conferring of doctorates is a big event in the history of modern Chinese education. 

In 1982, more than 640,000 students enrolled in various courses of adult higher 
education, including TV and correspondence university classes and evening colleges. 
The unitary system of secondary education has begun to be changed and total enrollment 
in secondary vocational schools has tripled in the past three years. There were 207 
million people in schools of all types and levels by the end of 1982. People are 
becoming more and more convinced that the guiding principle for science and technology 
is that they must be related to economic development. Large numbers of scientific and 
technological personnel are tackling major projects in their own fields. In the five 
years under review they achieved important results in over 13,000 scientific and 
technological items in agriculture, industry, national defence, new and sophisticated 
technologies and basic research, of which 418 inventions won state awards and some 
were up to advanced world levels. Growing numbers of people recognize and stress 

the importance of science and technology for our modernization. Research in social 
sciences has also made headway. Art and culture show liveliness of thought and rich 
creativity and the quality of works has gradually improved. More than 2,400 works of 
literature and art won prizes in national award programmes or at national festivals in 
recent years. One hundred and ten thousand books and other publications were published 
in a total of over 23.9 billion copies in the five years under review. Medical and 
public health work have made progress. Between 1978 and 1982, the number of hospital 
beds rose from 1,856,000 to 2,054,000 and that of professional medical workers from 
2,464,000 to 3,143,000. The deepening of the nationwide patriotic public health 
campaign has brought varying degress of improvement in sanitary conditions in town 

and country. The promotion of mass sports activities has helped build up the people's 
physique. Chinese athletes have broken many world records and won a fair number of 
championship titles in international competitions. The Chinese people in their 
hundreds of millions have been fired with patriotism and dedication to national 
rejuvenation by these outstanding achievements. 


The living standards of the people in town and country have improved significantly on 
the basis of expanded production. Net income of Chinese peasants averaged 270 yuan in 
1982, double that in 1978. In the past five yea*s, tens of millions of peasant 
households have moved into the 2.2 billion square metres of new housing built in the 
rural areas. More than 38 million people in towns and cities were given jobs. This, 
plus wage increases and bonuses, has markedly improved the living standards of workers 
and staff members. The annual per capita income of urban workers and staff that can 

be used as living expenses averaged 500 yuan in 1982, 38.3 per cent over 1978, after 
allowing for price rises. State investment in this period in housing for urban workers 
and staff members totalled 48 billion yuan and 350 million square metres of new housing 
were completed, equivalent to all housing built in the 19 years before 1977. 
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Considerable advances have also been made in social security and welfare services. Bank 
savings in town and country amounted to 67.5 billion yuan at the end of 1982, 3.2 times 
the 1978 figure. Our personal experience shows us the notable improvement in the 

living standards of the urban and rural population in recent years. 


Our national defence and defence forces have been strengthened and the independence 

and security of our motherland safeguarded. With all-round implementation of the policy 
of modernizing and regularizing our revolutionary Army, the military capability and 
political consciousness of the People's Liberation Army have risen appreciably. 

Initial structural reform and administrative streamlining and reorganization in the 
organization and command of troops has meant a step forward towards combined arms 

units. Military training and ideological and political work in the Armed Forces, the 
work of military academies and schools, logistics and research in military sciences have 
all been strengthened, and the professional level of the officer corps and their 
competence to command have been raised. The Army's fine traditions have been carried 
forward and the relations between Army and government and between Army and people have 
become ever closer. Owing to repeated wild armed provocations by the Vietnamese 
authorities along the borders of China's Guangxi Zhuang Autonomous Region and Yunnan 
Province, our Army was compelled in the spring of 1979 to carry out limited counter- 
attack in self-defence, which was successful. The militia are now fewer in number and 
better in quality, thanks to reform and readjustment. Scientific research and produc- 
tion related to national defence have forged ahead. Fresh progress has been made in 

the development of new tactical and strategic weapons. The steady enhancement of our 
defence capability is an important guarantee that the people of all our nationalities 
will be able to dedicate themselves whole-heartedly to the modernization programme. 


We have adhered to an independent foreign policy and achieved new successes in foreign 
affairs. We have continued to expand relations with other countries on the basis of 
the five principles of mutual respect for sovereignty and territorial integrity, 
mutual non-aggression, non-interference in each other's internal affairs, equality and 
mutual benefit and peaceful coexistence. In the past five years, we have established 
diplomatic relations with 15 more countries, bringing the total to 129. During this 
period, Chinese leaders paid visits to 90 countries and leaders from 81 countries came 
to visit China. Our unity and friendship with Third World and non-aligned countries 
have grown and become stronger. We have made unceasing efforts to combat hegemonism 
and safeguard world peace. We have upheld principle and justice and are playing an 
ever bigger role on major international issues in a complex international situation. 


Fellow deputies, during the past five years our country followed the path of sound 
growth after surmounting various political and economic difficulties, and these are 
years in which the people enjoyed ease of mind and the state grew more prosperous. 


Our successes in this period were not easily won. They were achieved as a result of 
the fundamental changes in our guidelines and principles. When the current government 
took office in early 1978, "left" errors in our guidelines and practical work had not 
yet, for the most part, been straightened out and corrected. 
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In addition to politically reaffirming the erroneous theory of the "Cultural Revolution" 
the report on government work, submitted by the State Council to the First Session of 
the Fifth National People's Congress in February 1978, set unrealistically high 
targets for economic development so that the scale of construction far exceeded our 
national capabilities and aggravated the imbalance between the major branches of our 
economy and other economic difficulties created by the decade of domestic turmoil. 

If this state of affairs had not been corrected promptly, the consequences would 

have been disastrous. The Third Plenary Session of the Eleventh Central Committee 

of the Chinese Communist Party held at the end of 1978 formulated a correct political, 
ideological and organizational line, decided to shift the focus of our work to 
socialist modernization and began to set things to rights in all spheres, thus bringing 
about a historic change. In keeping with the line of the third plenary session and 
the decisions adopted by the Fifth National People's Congress and its Standing 
Committee, politically, we have made determined efforts in recent years to eliminate 
various persistent pernicious effects arising from the so-called theory of continuing 
the revolution under the dictatorship of the proletariat, while at the same time 
upholding the four cardinal principles by eliminating interference of all sorts from 
the right. Economically, we have overcome with firmness the persistent error of 
one-sidedly pursuing high targets and indiscriminately expanding the scale of 
construction, and adhered to the principle of proceeding from China's actual 
conditions and capability, working hard and advancing step by step. The policy of 
readjustment, restructuring, consolidation and improvement put forward in 1979 

and, in particular, the decision made at the end of 1980 to further readjust the 
national economy were of decisive significance in setting to rights the guideline 

for econom‘« work and constituted a fundamental turning point in the growth of 

China's ecuwomy along sound lines. 


Past experience, if not forgotten, is a guide for the future. China is a developing 
socialist country with a huge population, and her material and technical foundation 
remains rather weak. This determines the protracted, arduous and complicated nature 
of our modernization programme. The basic points of departure for a correct economic 
development policy are the integration of the basic tenets of Marxism with the 
concrete realities of China and adherence to the principle of seeking truth from 

facts and doing things in accordance with China's concrete conditions. We can reach 
our goal of modernization only step by step and in stages. We should not overstep 
objective conditions and attempt the impossible, but, where objective conditions 
permit, we should strive for what can be acheived through efforts. The major 

setbacks we suffered in the past in economic development were all due to, among other 
things, a divorce from China's realities as manifested in the excessively high demands 
and impetuosity for quick results in our guideline. The primary condition for ensuring 
continued development of the current favourable situation and avoidance of repeating 
our past mistakes is to bear firmly in mind the historical lessons, remain clear- 
headed at all times and unswervingly adhere to the principles of seeking truth from 
facts and of steady advance in national construction. 


Because things have been set to rights, the confidence of the whole nation in the 
socialist system has been reinforced and the people are once again showing great 
enthusiasm in building the socialist motherland. This is the source of strength on 
which we can draw in striving for victory. 


I, 23 Jun 83 K 8 CHINA 
NATIONAL AFFAIRS 


Large numbers of model and advanced workers have come to the fore in the past five years, 
and over 38,500 were cited as labour heroes at the national and the provincial, municipal 
and autonomous region levels, over 42,900 as pace-setters in the new "Long March" and 
more than 71,800 as "March 8 red flag bearers". The soul-stirring exploits and fine 
spirit of Comrades Zhao Chune, Luan Fu, Zhang Hua, Jiang Zhuying, Luo Jianfu, Lei Yushun, 
An Ke, Zhu Boru, Li Junjia and Zhang Haidi have been an inspiration to hundreds of 
millions of people, old and young, throughout the country. On behalf of the State 
Council, I would like to extend a high salute to the workers, peasants, People's Libera- 
tion Army men, intellectuals and public figures of various circles who are working hard 
everywhere and to express sincere thanks to the people of all our nationalities for their 
support for the work of the government. Our government work still leaves much to be 
desired and we face many difficulties on the road ahead. As regards production, capital 
construction and circulation, economic results are still unsatisfactory and the waste of 
Manpower and material and financial resources is appalling. Owing to inadequate control 
over the market and prices, open or disguised increases in the prices of certain commodi- 
ties, particularly non-staple food-stuffs, have occurred in quite a few places. The 
building of a socialist spiritual civilization has not yet received adequate attention 

in some localities, departments and units. There are certain unwholesome things in the 
spheres of ideology, culture and art. The unhealthy tendencies and practices in 

society have not been forcefully and completely checked, and there is no lack of economic 
crimes and some other serious crimes. Some government functionaries have not yet ef- 
pectively corrected the reprehensible habit of bureaucratism and the unhealthy practice 
of seeking personal gain through abuse of government power. We must be soberly aware of 
these problems and solve them conscientiously in order to consolidate and expand the 
present favourable situation. 


The Main Tasks for the Next Five Years 


Based on our analysis of the work done in the past five years as well as on the current 
situation and problems, this State Council deems it necessary to make the following 
suggestions in regard to the work of the incoming administration for the congress to 
examine. 


The main tasks of the government for the coming five years should be to mobilize the 
people of all our nationalities to fulfill or overfulfill the Sixth Five-Year Plan, draw 
up and carry out the Seventh Five-Year Plan, continue to push ahead with work in 
various fields centring on economic development, bring about a fundamental turn for the 
better in the financial and economic situation and in standards of social conduct as put 
forward by the Twelfth National Congress of the Chinese Communist Party, and thus win a 
signal victory in the struggle to create a new situation in all fields of socialist 
modernization. 


I On Economic Development 


The party's twelfth national congress decided that the strategic goal of quadrupling the 
the gross annual output value of industry and agriculture by the end of the century 
should be realized in two steps. In the decade 1981-90, our main objective is to lay a 
solid foundation for the following decade, 1991-2000, when we shall strive for new 
vigorous economic growth. This is a correct decision based on objective reality. 
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The next five years are of key importance in laying the foundation. During this period, 
we must do a good job of readjusting the national economy, speed up reforms, concen- 
trate on key construction projects and technical transformation, ensure the stable 
growth of the economy, accumulate strength and create conditions for subsequent 
advance, 


In the next five years, we must first of all ensure that agriculture and light and 
heavy industries grow in a balanced way. Taking as our premise constant improvement 

of economic results, we must strive for a realistic rate of growth in production, which 
can be achieved through exertion. As things stand now, the growth rate set in the 
Sixth Five-Year Plan can be surpassed, and we can set a somewhat higher rate for the 
Seventh Five-Year Plan period. The rate of growth must of course be predicated on 
steady improvement of economic results, and under no circumstances should we stress 
quantity and output value one-sidedly. We must ensure constant improvement in quality 
and increased variety of all products that have a ready market so as to expand real 
social wealth. The objective of quadrupling gross annual industrial and agricultural 
output value in 20 years was set for the country as a whole. When it comes to specific 
localities, departments or enterprises, some will have to increase their output 

value more than four times and some less. All must proceed from their own concrete 
conditions, stress better economic results and make their plans subject to nationwide 
balance. We must not change but must firmly implement the basic rural policies 

adopted since the third plenary session of the eleventh Central Committee of the party 
and must continue to stabilize and improve the various forms of the system of con- 
tracted household responsibility related to output and implement the principle 

of "sparing no effort in promoting grain production and actively developing diver- 
sified undertakings" so as to ensure development in agriculture, forestry, animal 
husbandry, sideline occupations and fishery in the coming five years. At the same time, 
investment in agriculture should be gradually increased and the production and tech- 
nological conditions of agriculture vigorously improved. Water conservancy works should 
be better built, with stress on improving drainage and irrigation facilities in areas 
producing commodity grain and cotton. The chemical fertilizer industry should be 
expanded rapidly and the proportion of compound and phosphate and potash fertilizers 
gradually increased. We should energetically expand the fodder industry, substantially 
increase the output of mixed feed and step up the improvement of grasslands so as to 
promote the growth of animal husbandry. We should strengthen research in agricultural 
science and technology and apply them more widely, stress breeding improved seed 
strains and popularize them and adopt comprehensive technical measures suited to local 
conditions for improving soils, reforming cultivation methods, and preventing and 
wiping out plant diseases and insect pests so as to raise per-unit yield. We should 
step up afforestation, rationally use forest reserves and continue to curb indiscrimi- 
nate felling of trees through resolute measures. While promoting the steady growth 

of agricultural production, we should get heavy industry to better serve agriculture, 
light industry and technical transformation and should continue to apply the principle 
of giving light industry priority in the supply of energy and raw and semi-finished 
materials, access to transport facilities, allocation of investment and loans and use 


of foreign exchange. 
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As for light industry, we should constantly improve the quality of its products, 
increase designs and varieties, develop new lines of products and ensure a fairly high 
rate of growth in the production of consumer goods so as to maintain and expand the 
present fairly ample market supply. 


In the next five years, we must work harder to build key energy and transport projects 
and promote the technical transformation of existing enterprises. The success or fai- 
lure of the key construction projects has a vital bearing on the future of China's 
modernization and on the fundamental interests of our people. The whole nation should 
support these projects and the entire working class and the people of all our nationali- 
ties should contribute to their construction. There are 890 large and medium-sized pro- 
jects to be continued or started during the Sixth Five-Year Plan period. Of these, 93 
major ones, each calling for investment of 500 million yuan or more, are already under 
way. More major projects will be undertaken in the Seventh Five-Year Plan period. We 
should step up expansion of the power industry by building hydro-electric, thermal and 
nuclear power stations. A number of large hydro-electric stations should be gradually 
constructed along the upper reaches of the Huanghe River and the upper and middle 
reaches of the Changjiang River and its tributaries, and in the Hongshui River Basin. 

A number of electric power stations should be built one efter another near the coal 
mines in Shanxi Province, Nei Monggol, Huainan and Huaibei regions in Anhui Province and 
the Liupanshui region in Guizhou Province. Om the one hand, we should concentrate on 
exploiting the big opencut mines in Shanxi Province and Nei Monggol to increase the 
production capacity of the coal industry and, on the other, speed up the building of 
small and medium-sized mines in a planned way. In the petroleum industry, we should 
stress general surveying and prospecting both inland and offshore and strive to verify as 
soon as possible the reserves of a number of new oil and gas fields. In tackling the 
energy problem, it is essential to continue to apply the policy of laying equal stress 
on development and conservation. In every new project we should make rational use of 
energy by adopting new energy-saving techniques and technologies. With regard to rail- 
ways, we should focus on augmenting their capacity to carry coal while actively trans- 
forming old lines and building new ones where necessary. To meet the needs of domestic 
economic development and foreign trade, we should increase the capacity of harbours, 
inland waterways, roads and air transport, and further improve post and telecommunica- 
tions facilities. While concentrating on the energy and transport industries, we should 
ensure a corresponding expansion of the metallurgical, chemical, building materials, 
electronics and machine-making industries and strengthen geological prospecting. Like 
construction of the key projects, energetic promotion of technical transformation of 
enterprises is an important condition for all-round fulfillment of the Sixth Five-Year 
Plan and for ushering in a new period of vigorous economic growth. Under unified plann- 
ing, in the next five years we will step up technical transformation of existing enter- 
prises, especially of major enterprises in key industries and important cities, so as to 
raise the technological level of production in a significant way. The focus of such 
technical transformation will be the improvement of the properties and quality of 
products and the lowering of consumption of energy and raw and semi-finished materials. 


We must continue to improve the people's living standards in both town and country and 
strictly control population growth in the next five years. Both income and consumption 
levels in town and country will go up with expanded production and higher productivity. 
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The supply of non-staple foodstuffs will steadily improve, as will the quality of 
people's clothing. General durable goods such as bicycles and wrist watches will by 

and \arge meet market demand and more and more home electrical applicances such as TV 
sets and washing machines will be available to both urban and rural families. We must 
vigorously tighten market and price control and continue to keep commodity prices 
basically stable. A large amount of housing will continue to be built in urban and rural 
areas. The growth of urban infrastructure should match expanded production and construc- 
tion of residential areas. Special effort should be made to increase the supply of water 
and gas to big cities and to improve public transportation services. We will strive to 
expand medical, public health and social welfare services in both town and country and 
ensure environmental protection. Stimulating production and improving the people's 
living standards both require that we continue to lay special stress on population contro. 
This is our national policy, a policy of fundamental, strategic importance. We must 
persistently advocate late marriage and one child per couple, strictly control second 
births, prevent additional births by all means, earnestly carry out effective birth 
control measures and firmly protect infant girls and their mothers. In order to promote 
family planning, we must use all available means to provide diverse forms of old-age care 


In performing our tasks in the coming five years, we must pay special attention to 
helping the areas inhabited by minority nationalities develop their economy and culture 
and enhance their prosperity. 


While working to accomplish these tasks, particularly of giving priority to key 
construction projects, we face the most urgent problem of inadequate financial resources 
with serious decentralized use of funds. In the four years from 1979 through 1982, the 
total output value increased by 33.6 per cent, which is not a small figure, but our 
state revenue in the same period dropped by 3.3 per cent. We must carefully analyse the 
reasons for this state of affairs, arrive at a common understanding and take resolute and 
effective measures to bring about a speedy change. Otherwise, there will be no adequate 
financial and material guarantees for our key construction projects and our plan for 
laying a solid foundation in the 1980s and entering a new period of vigorous economic 
growth in the 1990s will fail. The State Council holds that the problem should be 
solved earnestly through the following three channels: 


First, strive for better economic results and open up new sources of revenue. 


A major reason for the decline in state revenues over the past few years was poor economic 
results as manifested in the continuing high cost of industrial production and transport 
and the large amount of funds being tied up in commodity circulation. The costs of 
comparable products of industrial enterprises rose by 0.9 per cent in 1980 and 1 per cent 
in 1981, and failed to drop in 1982. This alone meant a decrease of 4-5 billion yuan 

in state revenue. In 1982, the combined deficit of industrial enterprises that ran 

at a loss came to 4.2 billion yuan. Add to this the operating losses in grain and 
commercial enterprises, and the total loss rises to over 10 billion yuan. Unless this 
situation is changed soon, it is bound to seriously affect our construction and 
production. All departments, localities, and enterprises must bear firmly in mind the 
need for improving economic results and must never stress input to the neglect of output, 
stress state investment to the neglect of making contributions to the state in return. 
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Shifting the focus of our economic work to improvement of economic results must not 
remain a general call, but must be turned into effective action. Be it economic read- 
justment or consolidation, technical transformation or structural reform, the objective 
must always be improvement of economic results and an increase in state revenues. Con- 
solidation of enterprises is essential for obtaining better economic results and should 
be speeded up and improved so that this task is done earnestly in all existing enter- 
prises before 1985. All departments, localities, enterprises and institutions should 
unfailingly cut down production costs and other expenses specified in the state plan. 
Any enterprise that fails to do so will incur a proportional deduction in the portion 
of profit retained for its own use. All units must turn over all the funds assigned 
them by the state in the form of taxes and profits quotas. Any unit that fails to do so 
because of poor management is, in principle, not entitled to give wage increases to its 
workers and staff members. Appropriate quotas must be set according to the merits of 
each case for the amount of circulating funds used by enterprises, and any unauthorized 
increase is forbidden. All enterprises that run at a loss due to poor operation must 
reverse this trend within a given time limit. Otherwise, they must be ordered to shut 
down, suspend operations, amalgamate with others or switch to the manufacture of other 
products. All units and workers and staff members should immediately swing into action 
and increase production and practise economy, restore or strengthen labour discipline, 
raise work efficiency and firmly struggle against any extravagance and waste, indis- 
cipline and irresponsibility. All localities, departments, cnterprises and institu-- 
tions must set specific goals for improving economic results and adopt and carry out 
concrete measures to achieve them. 


Second, properly distribute national income and increase the proportion in it of fin- 
ancial revenue. 


Another important reason for the state's inadequate financial resources in recent years 
is excessive decentralization of funds, which means that too little is concentrated in 
the hands of the state. The proportion of financial revenue in the national income 
dropped from 37.2 per cent in 1978 to 25.5 per cent in 1982. The numerous problems 
accumulated over the years demand that we spend more money on improving the people's 
standard of living and on increasing the funds at the disposal of enterprises, and it 
is also reasonable to reduce the proportion of financial revenue in the national income 
to some extent. But some cf our measures are a bit too drastic and this, coupled with 
the fact that financial control is not strict enough, leaving many loopholes, has 
caused the proportion of financial revenue to drop too much. This is in sharp contrast 
to extra-budgetary funds which have increased considerably, rising from 37.1 billion 
yuan in 1978 to 65 billion yuan in 1982, a 75.2 per cent growth within just four years. 
Because of the serious over-decentralization of funds, it has been impossible to control 
the overall scale of capital construction, resulting in overlapping or blind construc- 
tion, and it has also been difficult to check the growth of funds for consumption and, 
in particular, the rapid growth in the indiscriminate handing out of bonuses and sub- 
sidies in cash or in kind. Under no circumstances should this state of affairs be 
allowed to continue. Otherwise, the country's key construction projects cannot be 
carried out, normal economic order and the appropriate ratios restored through pain- 
staking efforts may be upset again, the major policy decisions and measures of the central 
authorities may not be implemented, and the progress of China's socialist modernization 
may be impeded. 
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Both the Twelfth National Congress of the Chinese Communist Party and the Fifth Session 
of the Fifth National People's Congress clearly enunciated the policy of concentrating 
funds for key construction projects and of strictly controlling the scale of capital 
construction, But this problem has not yet been solved in a satisfactory way due to a 
generally deficient recognition of its importance and urgency, the failure of the gov- 
ernment to take sufficiently forceful measures, and the lack of strict check-up and 
supervision. The State Council holds that, in future, rational distribution of national 
income, prevention of excessive decentralization of funds, and appropriate increases in 
the proportion of financial revenue in the national income must be placed on the agenda 
as an extremely important task of our government work. In distributing the national 
income, we must give consideration to both the overall interests of the people and those 
of the individual and to both long-term and immediate interests. We should gradually 
enable the people to become well-off and enterprises to increase their earnings on the 
basis of growing production and national income; at the same time, we should see that 
state revenue rises steadily and the state as a whole prospers step by step. The rate 
of increase for wages, bonuses and welfare funds for workers and staff members must be 
less than that for profits and taxes turned over to the state by the enterprises, and 
the practice of indiscriminately issuing bonuses must be stopped. The increase in peas- 
ant income must come mainly from expanded production and lower costs. The state 
provides 32 billion yuan in price subsidies for farm produce and other kinds of subsi- 
dies at present. If measures are not taken, this figure may continue to rise sharply in 
the future. This is beyond the state's financial capability and must be checked. In 
regard to enterprises, we must not return to the former practice of "unified receipts 
and allocations by the state". Nevertheless, the state must be assured of the largest 
share of the increased profits of the enterprises, mainly through taxation and the fix- 
ing of a rational ratio between the after-tax profits to be kept by the enterprises and 
the amount to be turned over to the state. The centrally controlled proportion of state 
revenue must be raised appropriately so az to meet the needs of key construction proj- 
ects and other state expenditures. China is still rather poor and we must strongly 
advocate hard work and thrift in building the country and the viewpoints of taking over- 
all interests into account and of subordinating the part to the whole. There is now 
violation of the law and discipline in some establishments, including misuse of and un- 
justified additions to production costs, tax evasion, withholding of revenue that ought 
to be turned over to the state, appropriation of state property for use by individual 
units, and appropriation of public property for private use. These practices must be 
investigated and rectified. Leading cadres at all levels should act courageously in 
safeguarding the state interests, strictly enforce financial and economic discipline and 
unflinchingly struggle against such bad practices. 


Third, correctly determine the overall scale of capital construction and strive to en- 
sure funds to key construction projects and to increase returns on investment. 


Capital construction must be done on an appropriate scale in order to lay a solid foun- 
dation for vigorous economic growth. But the scale must match our national strength and 
must not exceed our financial and material capabilities. If we fail to observe this ob- 
jective economic law, we shall be punished by reality. Our present capital construction 
is already on a fairly large scale. 
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The problem is that state budgetary investment in key construction projects in the 
fields of energy and transport has failed to reach the amount planned, while capital 
construction by localities, departments, and enterprises using their own funds or 
different kinds of loans is out of control and construction of ordinary processing 
industries and nonproductive enterprises far exceeds the plan. We must change this 
situation in good time and exercise strict control over the overall scale of capital 
construction so as to muster the resources of the whole country for building a group of 
modern backbone projects and transforming a number of present kev enterprises and thereby 
lay a solid foundation and prepare adequate reserve forces for China's economic growch. 


The large, backbone projects undertaken as key items call for enormous investment, 
entail a long construction cycle and require a series of auxiliary projects. Therefore, 
we must not undertake too many such projects at the same time. We must act according 
to our capabilities, make comprehensive plans and take all factors into consideration. 
Otherwise, there will be no funds to build constuction projects that bring quick 
economic returns, or to expand agricultural production, the market for manufactured 
goods turned out by light industry and our intellectual resources. This will seriously 
pull down our economic growth rate in the near future and may even once again cause an 
imbalance in national economic growth, There must be a high degree of centralized and 
unified management of capital construction as a whole, with the State Planning Commis- 
sion responsible for ensuring an overall balance. With regard to the key construction 
projects, the State Planning Commission, the economic departments in charge and relevant 
local governments should make adequate preparations, act strictly in accordance with 
capital construction procedures and plan, design and build meticulously, as they did for 
construction of the 156 major projects during the period of the First Five-Year Plan 
(1953-57). At present, waste in capital construction is appalling, and investment in 
many key projects is above budgetary estimates, According to a survey of 176 large and 
medium-sized projects now being put up, investment to date already exceeds the original 
budgetary estimates by 18.5 billion yuan For some items, this is admittedly due to the 
original estimates having been set too low, but in most cases it is due to a variety of 
irrational factors. In future, a strict economic responsibility system must be prac- 
tised in capital construction and waste of all kinds eliminated. No locality, depart- 
ment, unit, or individual is allowed to collect fees arbitrarily or extort anything from 
the organizations charged with building the key construction projects. The State 
Council has decided to organize, after this session, necessary forces to conduct invest- 
igations at the key projects, Units which have done their work well will be commended 
and those whose work is poor exposed and criticized. Those who have caused serious 
losses and waste by neglect of duty must be punished according to administrative disci- 
pline and the law. We must live up to the expectations of the people by displaying a 
high sense of responsibility to the state and the people and making good use of the 
funds they have accumulated through diligent labour. 


II Restructuring the Economy 


It is imperative to speed up structural reform of the economy so as to meet the 
requirements of economic development. At its Fifth Session, the Fifth National People's 
Congress approved the measures submitted by the State Council to be taken in the last 
three years of the Sixth Five-Year Plan period to restructure the economy. 
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They are being implemented as follows: After six months of preparatory work, the 
first step in instituting a system of taxation instead of delivery of profits to the 
state has been taken in all state-owned industrial and commercial enterprises as of 
June 1. In conjunction with the restructuring of government administration, we are 
expanding experiments in encouraging key cities to organize production and circulation 
better as a way to handle properly the contradictions between higher and lower levels 
and between departments and regions. The plan for reform of the system of rural 
commodity circulation has been put into effect on a trial basis throughout the country, 
These three reforms, being a breakthrough in the present organization of the economy, 
have already started, but much remains to be done and we should continue to push the 
work ahead, 


We have stepped up study and overall planning for restructuring the economy as a whole 
and will try to work out as soon as possible a programme for trial application at 
selected points and in a few given regions so that it can be extended step by step 
throughout the country during the Seventh Five-Year Plan period. Comprehensive 
restructuring of the economy requires special efforts to solve the following problems: 


First, to reform the planning system and strengthen the state's effective control over 
the national economy and guidance to it. The reform of the planning system is an 
important link in restructuring the economy as a whole. Under the principle of 
ensuring the leading role of the planned economy supplemented by market regulation, 

we should adopt such methods of management as mandatory planning, guidance planning 
or market regulation with regard to different enterprises, products and tasks. 

We should do a better job of economic forecasting and step by step devise scientific 
regulations for planning as regards decision-making, programming, overall balancing, 
appraising and job responsibility so as to improve and refine the entire planning 
system. While making proper use of administrative and legislative means, the state 
should use more effectively such economic levers as pricing, taxation and credits, 
strengthen statistical work and supervision by statistical means and guide the 
economic activities of localities, departments and enterprises in the right direction, 
so as to ensure fulfillment of the state plan. 


Second, to organize production and circulation according to the requirements of 
large-scale socialized production and develop a single socialist market. The main 
points are as follows: Take cities as centres and organize economic activities accord- 
ing to the inherent laws of economic growth, breaking down the barriers between 
regions, departments, and town and county. We must continue to reorganize or merge 
enterprises on the principle of achieving co-ordination among specialized departments 
and improving economic results, and gradually rationalize the organization of 
enterprises and their system of management. We must earnestly remove barriers and 
blockades, open up diverse channels of circulation and reduce intermediate links 

in circulation to ensure the free flow of commodities and gradually form inter-trade 
and trans-regional economic zones and networks. Work in this respect should be 
started in the large and medium-sized coastal cities, selected cities in the hinter- 
land and some new major economic bases. Such work can be undertaken later in 
economically underdeveloped regions where conditions are not yet ripe. 
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Third, to reform the financial system and the wage and labour systems. The system of 
taxation inetead of the delivery of profits to the state should be improved, some 

new taxes introduced where necessary, tax rates properly readjusted and revenue going 
to the central and local authorities and that shared by both according to different 
categories of taxes be clearly defined, with a view to improving and stabilizing the 
relations between the state and enterprises and between the central and local 
authorities in distribution of revenue. Reform the wage system step by step, carry out 
the principle of "to each according to his work" and overcome equalitarianism so as 

to link the income of the workers and staff members closely with economic results, the 
success or failure of enterprise operation and their own contributions in work. 

Reform the personnel system step by step so that people can be transferred to other 
jobs or go to a higher or a lower post as required, departments or enterprises can 
employ or appoint people according to their merits and the labour force can be handled 
flexibly under the guidance of the state plan so that trained personnel can be used 
rationally and can make professional progress. 


The reforms we are carrying out or are about to carry out are aimed at overcoming the 
shortcomings and defects in the present organization of the economy which hamstring 

the growth of the productive forces, gradually creating a new economic structure suited 
to China's conditions and building socialism with distinct Chinese characteristics. 
Though being a revolution in themselves, such reforms are of course not designed to 
bring about a fundamental change in the social system. They are not meant to shake or 
go against the socialist system; on the contrary, they constitute a process of its 
self-improvement and self-perfection. They are conducted consciously on the strength 
of the socialist system itself and through the practice of hundreds of millions of 
people under the leadership of the party and the state and the guidance of Marxism- 
Leninism and Maeo Zedong Thought. Through these reforms, the basic system of socialism 
will be consolidated and developed and its specific systems improved and refined so as 
to promote the smooth growth of the productive forces. Of course, after the newly 
restructured economy is established for a time following our concentrated efforts for 
comprehensive refocm, it will still be necessary, as production and technology grow and 
other conditions change, to continue reforming one link or another in the economy. 


In recent years, we have made significant successes in reforms in the rural areas. 
There are both similarities and dissimilarities between the reforms in agriculture and 
those in urban industrial and commercial enterprises. The similarities are evident in 
that in both cases the reforms have made it possible for the production and commercial 
units and the working people to link their material interests closely with the fruits 
of their labour and with the expansion of the material production of all society and 
hence unleash their initiative. However, as there are different types of ownership, 
levels of the productive forces and extent of socialization, reforms in the cities are 
more complex than in the countryside.* Therefore, we should draw from the experience in 
rural reforms only what is common to both and must not mechanically apply the specific 
forms of operation and management suited only to agriculture to urban industrial and 
commercial enterprises and other undertakings. Since more than 80 per cent of the state 
revenue comes from urban industrial and commercial enterprises, the outcome of reforms 
in the cities has a vital bearing on the national economy as a whole. We must pay 
special attention to the fact that while we are restructuring our economy, we are 
continuing economic readjustment and striving to bring about a fundamental change for 
the better in the financial and economic situation. 
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This means that in making reforms we must pay full attention to our economic capa-~ 
bility and that while we must be firm, we should also guard against impetuosity. 
Wherever necessary and feasible, experiments should be conducted in order to gain 
experience and then it should be spread step by step. 


The State Council holds that, while minor defects are unavoidable and not difficult 

to remedy in the course of reform, we must see to it that major defects are avoided, 
Each step or measure taken in reform must help fulfill the tasks set in the state plan 
and lead to the harmonious growth of the national economy, to the achievement of 
better economic results from various economic activities and to the interests of 

the state, the collective and the individual and to the guarantee of a steady and 
rational growth of state revenues. All localities, departments and enterprises must 
give first priority to safeguarding the overall interests of the state and those of 
the consumers in carrying out reforms. This is the only way to ensure a successful 
restructuring of the economy. 


Some comrades now hold that reform simply means decentralization of power and 
interests. This view is both incorrect and harmful. It is wrong to exercise exces- 
sive and rigid control over specific economic activities of enterprises which ham- 
strings their initiative. A proper measure of flexibility is entirely necessary. 

But major economic activities that concern overall interests should nevertheless be 
centralized. Any attempt to weaken such centralization means retrogression rather 
than progress and cannot ensure the growth of our economy along socialist lines. 
Powers and interests appropriate to enterprises must be respected. But it must first 
of all be made clear that as the reform gradually spreads, much higher demands and 
ever heavier responsibility will be placed on the enterprises. For the various forms 
of responsibility system characterized by the combination of responsibility, power 
and interests, responsibility is of primary importance. A determined reformer should 
not fight for partial interests and power, but should be fully aware of his or her 
responsibility and fulfill it, strive to improve operation and management, promote 
technical progress, strengthen labour discipline, do such work as bookkeeping well 
and achieve better economic results. All enterprises and all workers and staff 
members should focus their attention on these points. Leading economic bodies at 
different levels and all enterprises should exert themselves to raise the quality 

of their work to meet the standards required by the reform. 


The restructuring of our economy is a big event in our economic life and in society 

at large. Leaders at all levels must have a clear idea of the fundamental objective 
of the reform and adhere to its correct orientation and principles. In instituting 
any reform, we should take into account not only its own merits but also its relation- 
ship and co-ordination With other reforms, and not only the immediate effect but the 
long-term impact. We should closely combine the reform with the readjustment of 

the economic structure and the consolidation and technical transformation of the 
enterprises so that they help and promote each other. In the course of reforn, 

we must strengthen and persevere in ideological and political work, bring about a 
common understanding through intensive, meticulous and convincing publicity and 
education and overcome erroneous ideas that hinder the successful institution of 

the reform. Governments at all levels, including the State Council, must exercise 
better leadership, support and set value on any innovation by the masses that is 

in keeping with the orientation of the reform, promptly study and solve any new 
problems that crop up in the process and systematically guide and push the restructur- 
ing of the economy forward. 
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III. On the Development of Education, 
Science and Technology, and 
Culture 


From now on we should stress the development of intellectual resources, giving priority 
to the development of culture which focuses on the promotion of education and science 
and technology. This is a prerequisite for invigorating China's national economy. 

By greatly enhancing the people's scientific and educational level as well as their 
political awareness and moral standards, we will be able to provide a tremendous 
dynamic force for economic and social development and for advancing socialist 

material and spiritual civilization. This is a question of great concern to the whole 
nation, and many comrades have made a good number of useful suggestions. Governments 
at all levels must firmly overcome the erroneous tendency of belittling cultural 

work and make the development of intellectual resources an important item on their 
agenda. 


We must now give prominence to developing higher education and quickly training 
personnel for all trades and professions. The State Council recently approved the 
report submitted by the Ministry of Education and the State Planning Commission on 
speeding up the expansion of higher education in different forms. Enrolment in 
regular colleges and universities is to rise from 315,000 in 1982 to 550,000 in 

1987, a 75 per cent jump in those five years. We will also try to provide higher 
education through such forms as radio, TV and correspondence university classes and 
evening colleges, and college for training managerial personnel and for advanced 
training of teachers so that their enrolment can grow from 290,000 in 1982 to 
1,100,000 in 1987, a 280 per cent rise. To carry out this plan, the state will ensure 
the investment and materials for major construction projects. We will also adopt 
necessary policies and organizational measures to encourage people to become educated 
through independent study and to train young and middle-aged cadres in rotation 

and in a planned way, so that there will be more specialists in all trades and 
professions. 


China's specialized secondary school education has been slow in growing over the 
years, with the result that the ratio of intermediate and high-level specialists is 
seriously out of balance. This holds back expansion of the technical force at the 
frontline of production, resulting in an enormous waste of investment in education. 
We must lose no time in restructuring secondary education and setting up vocational 
and technical schools in a planned way. Senior middle vocational school students 
should account for over 40 per cent of the total senior middle school enrolment 

in the next five years. This requires training more teachers for vocational and 
technical schools, encouraging qualified scientific and technical personnel and 
master craftsmen to join the staff of vocational schools or give courses in then, 
and urging factories and mines to run classes jointly with regular schools. 


More and more workers, peasants and young people have now come to realize from their 
own experience the importance of learning scientific and general knowledge and 
political theory. There is a rising enthusiasm for studying. Governments at all 
levels, enterprises, communes and production brigades must do their best to develop 
education to satisfy the demand of workers and peasants. Primary and secondary 
education constitutes the foundation. We must make great efforts to train primary 
and secondary school teachers, help them improve the teaching standard, and create 

a fine atmosphere of respect for teachers in society at large. We must strive to make 
primary education universal and wipe out illiteracy, first and foremost, among adults. 
Pre-school education is highly important and must be developed in a planned way. We 
must train more and better teachers for such education and improve it gradually. 

We must do a good job of compiling teaching materials, improve teaching methods, 

and steadily raise the quality of education of all kinds and at all levels. 
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Economic growth is dependent on scientific and technological advances. Last February 

we brought together several hundred scientists, technical experts and leading members 

of the departments concerned to work out a 15-year scientific and technical development 
programme (1986-2000) that would coordinate scientific and technological advance with 
economic and social development. Policies concerning technology and equipment will 
likewise be worked out for agriculture, energy, communications and transport, computers, 
the machine-building industry, raw and semi-finished materials and consumer goods. 

These should provide a sound scientific and technological basis for drawing up a long- 
term programme for overall economic and social development. Efforts should be continued 
during the Sixth Five-Year Plan period to build the 38 key research projects and to 
disseminate and apply 40 major scientific and technological research achievements. 

Apart from key research projects designated by the state, various departments, locali- 
ties and enterprises should undertake research according to their own needs and possi- 
bilities. In addition, the government is organizing the scientific and technical 
personnel concerned to make first-phase preparations and begin research on important 
construction subjects for the 279 major projects now planned. We should also strive to 
digest, assimilate and spread advanced technology introduced from other countries. so as 
to raise China's level of production and technology more quickly through imported tech- 
nology and joint production. 


The most pressing problem confronting us is the unified arrangement and proper use of 
scientific and technical personnel. In order to do this, we will take the following 
measures: 1) Break down the barriers between departments and between regions and work 
out unified placement and appropriate use of scientific and technical personnel on a 
nationwide scale through the drawing up of the development programme, the joint tackling 
of key scientific and technical projects and establishment of technological development 
centres. 2) Transfer in a planned way a number of scientific and technical personnel 
from heavy and defence industries to energy, transport, light industry and agriculture 
where such personnel are few; transfer a number of personnel from institutions of higher 
education and scientific research that are well staffed to secondary schools or voca- 
tional schools to augment their teaching staff. 3) Set up a system of rational inter- 
flow of scientific and technical personnel so that they can move from overstaffed to 
understaffed departments and to encourage them to go to small and medium-sized cities, 
the rural areas, national minority areas and remote border regions. 4) Create a system 
of dual control over the country's scientific and technical personnel, grading them 
according to whether they come under the management of the central or local authorities 
and according to their trades or professions and specialities. 5) Improve the systems 
of appraisal, promotion and awards and the conferring of academic titles on scientific 
and technical personnel so as to raise the professional competence of those who are 
voung and middle-aged. 


Under the guidance of Marxism-Leninism and Mao Zedong Thought and the principles of 
integrating theory with practice and of "letting a hundred flowers blossom and a hundred 
schools of thought contend", people specialized in philosophy and other social sciences 
should conduct creative research into the major ideological, theoretical and practical 
problems arising from our socialist modernization, summarize from a historical perspec- 
tive the achievements and lessons gained in all fields since the founding of the 
People's Republic and analytically study and criticize different trends of thought in the 
world so as to assimilate what is useful and produce research results of high quality. 
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After some years of effort, we will establish a modern, nationwide research network step 
by step in philosophy and other social sciences that embraces a complete range of disci- 
plines and subjects, each with distinctive characteristics but co-ordinated in their 
development, and is rational in geographical distribution. 


The departments of culture, the arts, the press, publishing, broadcasting and television 
should constantly educate the people in patriotism and collectivism and in socialist and 
communist ideology so as to promote socialist spiritual civilization. Focusing on rais- 
ing the quality of their works or products, these departments should adjust and restruc- 
ture their administrative systems, consolidate their ranks, update their basic facili- 
ties and enrich the people's cultural life by meeting the diverse needs of the people 
who differ in age, occupation, educational level and interests, creating and providing 
more and better works that are to the people's liking and organizing all kinds of cul- 
tural, recreational and sports activities for every section of the people. We must 
improve our radio and TV programmes, the movie industry and the work of publishing, 
printing and distribution and build more and better libraries, scientific and technol- 
ogical centres, museums, archives, cultural centres, youth and children's palaces and 
sports facilities so as to meet the needs of our people, especially the young, for study 
and recreation. We must continue to protect historical relics well. We must do our 
best to spread scientific knowledge among the people and familiarize them with the fine 
ideological and cultural heritage of mankind in different ways through modern techniques 
of reproduction and transmission. Our works should reflect the activities of the people 
in the great modernization drive in a profound and graphic way so as to arouse boundless 
enthusiasm for progress. Our objective in providing nourishment for the mind should be 
not only to meet the people's requirements for proper entertainment and aesthetic enjoy- 
ment but, above all, to satisfy their thirst for knowledge in all fields. We should not 
only help them enrich their mental world and live by higher moral standards, but also 
significantly raise their ability to know and change the objective world. 


The leading bodies in charge of ideological and cultural work at all levels must ensure 
the quality of our intellectual and artistic products by respecting artistic principles 
and the creative work of writers and artists. Our literary and artistic systems should 
be reformed step by step and under guidance. Our aim is to ensure the flourishing of 
socialist literature and art and enhance the ideological and artistic quality of writers 
and artists and of their works. While continuing to overcome "left" errors, we must 
constantly watch out for the tendency of some works towards crass commercialism regard- 
less of social consequences; this has already appeared and had a pernicious influence. 
We should adopt effective measures to rectify this tendency. For a considerably long 
time to come, we will strive to expand socialist production and commodity exchange, 
which nevertheless are essentially different from the profit-grabbing and anarchic 
commodity production characteristic of the capitalist system of private ownership. Most 
intellectual and artistic products circulate in the form of commodities, but in no case 
‘ must we allow the decadent ideology of "putting money above everything else" to spread 
unchecked in our society. All honest, patriotic and revolutionary writers and artists 
must not treat their works and performances as a means of grabbing fame and fortune. 

The tendency towards bourgeois liberalism in ideological and cultural work and dis- 
regard for social consequences are incompatible with the policy of serving the people 
and socialism, and we must continue to criticize such trends. All ideological, cultural 
and art workers must cultivate a deep sense of responsibility to the people and live up 
to their expectations. 
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We must run our medical and health services better. Attention should be paid to 

the promotion of traditional Chinese medicine while developing modern medicine. The 
tendency of ignoring the treasure-house of medicine of our motherland must be overcome. 
We must continue to uphold the principles of putting prevention first, of giving 
consideration to both town and country and of combining Chinese and Western medicine. 
We must gradually reform the present medical systems, strengthen the building and 
management of medical and public health facilities at all levels, and raise the quality 
of medical service and treatment. We must continue the mass patriotic public health 
campaign and prevent and cure infectious and endemic diseases of all kinds. We 

should encourage mass sports activities in urban and rural areas with the focus on 
improving physical culture in schools and strive to raise our athletic standards. 


The key to strengthening cultural work lies in implementation more fully our policies 
on intellectuals so as to bring their enthusiasm into full play. All departments and 
localities should, in the light of their own conditions, adopt measures to improve 
their work towards intellectuals in real earnest. Intellectuals should receive gradual 
and appropriate increases in remuneration for their work. Since the salaries of those 
middle-aged intellectuals who play the backbone role are far too low, the state will, 
despite tinancial difficulties, do its best to raise their salaries gradually to a 
level corresponding to their posts and titles. 


In order to tap our intellectual resources and promote the advance of education, 
science, literature, and art, physical culture and public health, thus ensuring a 
balanced and proportionate economic and #»cial development in our country, the State 
Council has decided to increase investmen. in these areas year by year. However, 
apart from financial allocations by the state, it is necessary to arouse the enthusiasm 
of localities, departments, mines, factories, enterprises, rural people's communes 

and production brigades and the people at large for investment in the development 

of intellectual resources. The state, the coliective and the individual should make 
joint efforts to promote cultural advance. 


IV. On State Power and Law Enforcement 


The success of China's modernization requires us to redouble our efforts to build 
socialist democracy and the legal system, improve the work of public security, the 
procuratorate and the judiciary, curb violations of the law and social discipline, 
make a fundamental turn for the better in the standards of social conduct and continue 
to strengthen political stability and unity. 


The new Constitution is the basic statute for the Chinese people in running the 
affairs of the state. The people must be educated and organized to enforce it 
conscientiously. Governments at all levels and their functionaries should set an 
example by resolutely upholding the inviolability of the Constitution and become 
models in abiding by it. We hope that deputies to the people's congresses at all 
levels and the people at large will strictly supervise government functionaries in this 
respect. We shall continue to reform and improve government institutions and the 
system of leadership in accordance with the provisions of the Constitution. 
Provincial, municipal and autonomous regional governments should carry forward their 
organizational reform and do it well. Government institutions at the county and 
grass-roots levels will be gradually reformed in the coming winter and the following 
spring. 
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Governments at all levels should aim for better systems and style of leadership and 
better responsibility systems, closer ties with the masses and effective forms of 
supervision both from above and below, so as to overcome manifestations of 
bureaucratism and increase work efficienty. All government functionaries should 
strictly abide by the law and discipline, work selflessly in the public interest and 
serve the people whole-heartedly. Disciplinary measures, including demotion and 
dismissal, must be firmly adopted against bureaucrats responsible for big financial 
and material losses to the state. Those who commit criminal offences must be called 
to account according to criminal law. Whoever defies the law and discipline and 
wilfully encroaches upon the democratic rights of the people, seeks personal gain by 
abusing his position and power, or participates in economic and other criminal activity 
must be dealt with according to law. There must be no connivance with wrongdoing. 


We shall continue to speed up economic and administrative legislation, The State 
Council will have a number of economic statutes enacted so as to serve the require- 
ments of China's modernization. Leading members of government economic departments 
and other economic organizations should learn how to use legal means to supervise 
economic activities so as to plug the loopholes and overcome weak points that criminals 
of different stripes may exploit and to safeguard socialist economic order. 


Reform and strengthening of public security, procuratorial and judicial work and 
co-ordinated efforts by all quarters concerned constitute the key to making a 
fundamental turn for the better in public order and social conduct. There has been 
improvement in recent years thanks to the efforts made by various quarters, but public 
order is still not as good as in the best years after the founding of the People's 
Republic. Such criminal offences as murder, robbery, rape and larceny pose quite a 
problem in some places. The recent plane hijacking indicates that there are serious 
loopholes and defects in our system of management, that public security, procuratorial 
and judicial departments have failed to perform some of their functions effectively as 
organs of dictatorship, and that some departments are intolerably apathetic both 
politically and ideologically, maintaining not the slightest vigilance against enemies. 
We must draw lessons from this incident. We assuredly can fight more effectively 

to prevent and eliminate such cases if governments at all levels, the public security, 
procuratorial and judicial departments and the entire people co-operate closely. The 
handful of hostile elements and incorrigible, inveterate criminals, regardless of what 
they do through covert sabotage or reckless moves, shall not be able to escape due 
punishment. We must suppress counterrevolutionary activities and deal powerful blows 
at criminal offences in the economic and other spheres, and we must not relax our 
efforts under any circumstances. The public security, procuratorial and judicial 
organs at all levels, for their part, should maintain close ties with the masses, 

rely on them, organize all social forces and coordinate all efforts to prevent the 
commission of crimes and educate and redeem those who have gone astray. It is 
imperative to build up urban residents’ committes, villagers' committees and public 
security and people's mediation organizations under them and to encourage the urban 
residents and peasants to draw up common pledges and work regulations, so as to foster 
the initiative of the masses in maintaining public order and observing social 
morality as masters of the country. We must help the people to solve ideological 
problems and to mediate disputes among themselves so that these can be resolved before 
they get out of control. Centres for reforming criminals or educating offenders 
through labour should be consolidated and the various forms of work-study schools 

for juvenile delinquents should be run well. We should inspire self-respect among 
young offenders and provide those who have mended their ways with the opportunity to 
turn over a new leaf. 
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We should make great efforts to strengthen the ranks of the public security, procurator- 
ial and judicial personnel to meet the needs of their work, enhance their political 
quality and professional competence, raise their social status, improve their skills 

and facilities and increase their ability to combat crime. All those working in this 
field, leading cadres at different levels in particular, must acquire the political 
quality of utter devotion to the state and the people as well as the revolutionary spirit 
of "fearing neither hardship nor deati", and they must constantly improve their attitude 
towards the masses, democracy and legality and heighten their sense of organization and 
discipline. They should always have the people's interests in mind and handle cases in 
strict conformity with the Constitution and law. They should see that the laws are 
strictly observed and enforced and that law-breakers are punished. More secondary 
schools and institutes of political science and law should be established to provide 
regular training for in-service personnel so that the public security, procuratorial 

and judicial contingents become a well-trained force cherished by the people as the 
pillar of public order. 


Fellow deputies, China's socialist modernization is being carried out in a complex and 

turbulent international situation. To protect the security of the state and strengthen 
our struggle against espionage, the State Council is submitting to the present congress 
for its approval the request to establish a Ministry of State Security which will pro- 

vide more effective leadership over such work. 


We must continue to modernize our national defence and raise our national defence capa- 
bilities to keep pace with current international developments. The Chinese People's 
Liberation Army must step up its military and political training, strive to revolution- 
ize, modernize and regularize itself, and increase its capability for operations by 
combined Army units and for quick response under conditions of modern war. We should 
speed up research, testing and manufacturing of weapons and update their technological 
level. We should improve the system of military service and build a strong militia. 

We should continue to carry forward the fine traditions of supporting the government and 
cherishing the people, supporting the Army and giving preferential treatment to families 
of servicemen and martyrs and to strengthen the unity between Army and government and 
between Army and people. We should never forget our sacred duty to strengthen our 
national defence so as to ensure the success of China's socialist modernization. 


V. On Foreign Affairs 


Our socialist modernization requires a peaceful international environment. The preser- 
vation of peace is the common desire of the people of China and the rest of the world. 
The superpower contention for world hegemony is the main source of turmoil in the world 
today. It is imperative to oppose hegemonism in order to safeguard world peace. The 
Chinese Government takes opposing hegemonism and safeguarding world peace as the basic 
point of departure for its foreign policy and seeks to develop relations with other 
countries on the basis of the five principles of peaceful coexistence and to promote 
the progress of mankind. 


The Third World constitutes a powerful force against imperialism, colonialism and hege- 
monism. China is part of the Third World. Our basic stand in foreign affairs is to 
strengthen solidarity and cooperation with other Third World countries. It is our sacred 
duty to support other Third World countries and people in their struggles to win and 
uphold their national rights. We firmly support the people of Kampuchea and Afghanistan 
in their struggle against aggression. 
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Vietnam and the Soviet Union must withdraw their troops immediately, unconditionally and 
totally from Kampuchea and Afghanistan respectively, leaving the people of these 
countries to settle their own affairs. We firmly support the Arab people, and parti- 
cularly the Palestinian people, in their struggle against Israeli aggression and expan- 
sion. Israel must withdraw from the Arab territories it has occupied. The national 
rights of the Palestinian people must be restored to them. We resolutely support the 
Namibian people in their struggle for national independence and the people of South 
Africa in their struggle against racial discrimination and apartheid and for national 
liberation. We resolutely support the peoples of Central America, and particularly of 
the Caribbean region, in their struggle to uphold independence and sovereignty and to 
oppose foreign intervention. 


Many Third World countries in Asia, Africa and Latin America have entered the new histor- 
ical stage of consolidating their political independence through expanding their national 
economy and have done very well in developing their economy. However, they are still 
faced with grave economic difficulties due to prolonged rule and plunder by foreign 
powers in the past and to the shackles of present unfair and unequal international eco- 
nomic relationships. The Third World countries strongly demand that this irrational state 
of affairs be changed and that a new international economic order be established. The 
Chinese Government firmly supports this just stand. We believe that cooperation among 
the Third World countries, known as South-South co-operation, is most important for pro- 
pelling North-South negotiations and changing the old international economic order. 
Having always supported each other and helped supply each other's needs, we and other 
Third World countries have moved further ahead in economic and technical co-operation 

in recent years. And we shall make still greater efforts to promote such co-operation, 
keeping to the principle of "equality and mutual benefit, stress on practical results, 
diversity in form and common progress". 


Ever since its emergence, the Non-Aligned Movement has played an increasingly important 
role in safeguarding world peace. The seventh conference of heads of state and govern- 
ment of the non-aligned countries recently held in New Delhi put forward many construc- 
tive proposals for solving the major problems of the world today. We sincerely wish 

the Non-Aligned Movement new successes in pursuing its aim and principles of independence 
and non-participation in any blocs and in combating imperialism, colonialism and power 
politics of all descriptions. 


China always attaches importance to maintaining and expanding friendly relations with 
its neighbouring countries. 


The Democratic People's Republic of Korea, our fraternal neighbour whose relations with 
us are as close as lips and teeth, is marching forward unswervingly along the socialist 
road. We, the Chinese people, will always treasure our friendship with the Korean 
people, which has been cemented with blood. We wish to extend them our warm congratula- 
tions on their achievements on all fronts, and we resolutely support them in their 
struggle for independent and peaceful reunification of their fatherland. 


Since the signing of the Sino-Japanese treaty of peace and friendship in 1977, much 
progress has been made in the relations between our two countries. For the further 
development of Sino-Japanese relations we put forward in 1982 the three principles of 
"Peace and friendship, equality and mutual benefit, and prolonged stability", which have 
won the support of all sections of Japanese society. The Chinese and Japanese people 
alike share the desire to perpetuate such friendly relations from generation to genera- 
tion. We are convinced that, provided the governments and people of both countries join 
their efforts to overcome interference, friendship and co-operation between the two 
countries are bound to grow steadily. 
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We are distressed by the fact that the once friendly Sino-Vietnamese relations have 
deteriorated to the point of serious confrontation in recent years as a result of the 
{invasion and occupation of Kampuchea by the Vietnamese authorities who have pursued 
regional hegemony in Indochina and Southeast Asia, discriminated against Chinese 
residents and opposed China. Nevertheless, we are ready to continue our efforts to 
improve Sino-Vietnamese relations. The Chinese Foreign Ministry issued a statement 
last March expounding China's position and proposals for settling the Kampuchean 
question and improving Sino-Vietnamese relations, and this has won international public 
support. We hope that the Vietnamese Government will set store by the fundamental 
interests of the Vietnamese and Chinese people and give our proposals serious considera- 
tion. 


We are happy to see that our relations with the ASEAN countries have developed in the 
struggle to safeguard peace and security in Southeast Asia. We also note with 
satisfaction that our traditional friendship and co-operation with Bangladesh, Burma, 
Nepal, Pakistan and Sri Lanka are being constantly strengthened. There has also been 
some improvement in the relations between China and India in recent years. With two 
thousand years of peaceful relations behind them, China and India ought to be able to 
get along with each other well. The Sino-Indian boundary question left over from the 
past can without doubt be settled through consultations in the spirit of mutual 
understanding and mutual accommodation. Even if it cannot be settled for the time 
being, it should not stand in the way of improving our relations. We are ready to 
strive for better Sino-Indian relations. 


There has been steady growth in the close solidarity and friendly co-operation between 
China and the Socialist Republic of Rumania and the Socialist Federal Republic of 
Yugoslavia. The Chinese people are gratified to see the remarkable achievements made by 
the people of Romania and Yugoslavia in socialist construction. We can learn much from 
their valuable experience. The friendship between us can stand all tests. 


The Chinese people also cherish friendly feelings towards the people of the other East 
European countries. We are interested in their accomplishments and experience in 
socialist construction. In recent years, our economic, cultural and sports exchanges 
with these countries have been increasing. We believe that, through joint efforts, the 
relations between China and these countries will continue to improve. 


China appreciates and supports the efforts made by West European countries to strengthen 
their unity and the positive role they have played in international affairs. It main- 
tains good relations with many developed countries in Western Europe, North America and 
Oceania. Facts have shown that countries with different social systems can coexist in 
peace and co-operate on an equal footing. We shall, as always, continue our efforts 

to expand and deepen our co-operation and exchanges with these countries in the political, 
economic, cultural, scientific, and technological and other fields. 


Since the establishment of diplomatic relations between China and the United States in 
1979, there has been some development in the releations between the two countries, but it 
falls far short of what could have been achieved. The United States has formulated the 
so-called Taiwan Relations Act and continues to sell arms to Taiwan in serious violation 
of the public commitments it undertook in all the Sino-U.S. communiques and the principles 
governing the establishment of Sino-U.S. diplomatic relations that both parties agreed to. 
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The Chinese Government and people set store by Sino-U.S. relations, but they will never 
tolerate any infringement on China's sovereignty or any interference in its internal 
affairs. The U.S. Government should strictly observe the Sino-U.S. communiques and stop 
doing anything that harms Sino-U.S. relations and hurts the Chinese people's feelings. 
This is the only way to ensure sound development of Sino-U.S. relations. 


The relations between China and the Soviet Union have been strained over a long period of 
time, and this is not to the advantage of either party. The people of China and the 
Soviet Union are all interested in the normalization of relations between the two 
countries. The Chinese side put forward positive proposals for normalization during the 
Sino-Soviet consultations which started last October. We hold that to improve Sino- 
Soviet relations, the first step to be taken is for the Soviet side to remove the real 
threat to China's security. This is a major issue that cannot be evaded. We are waiting 
for the Soviet side to prove its good faith by deeds. 


The fundamental principles governing China's foreign policy have been written into our 
new Constitution. These principles are entirely correct and the Chinese Government will 
unswervingly carry them out. As always, we shall join all countries and people that love 
peace and uphold justice in firmly opposing hegemonism and striving for the progress of 
mankind and world peace. 


Fellow deputies, the reunification of the country and the unity of the people of all our 
nationalities provide the fundamental guarantee for the growing strength and prosperity 
of our motherland. The people of all our nationalities, including our compatriots in 
Taiwan, Xianggang (Hong Kong) and Aomen (Macao) and Chinese nationals residing abroad, 
eagerly look forward to the reunification of the motherland at an early date and this 

is our most sacred task. All Chinese at home and abroad who wish to see their 
motherland reunified, strong and prosperous have been working in various ways to promote 
the peaceful reunification of the motherland. Let us express our appreciation to all 
those who have contributed to this goal. We must continue our efforts to remove as soon 
as possible this artificial barrier that separates the people on both sides of the Taiwan 
Strait. We shall, at an opportune moment, recover Chinese sovereignty over Xianggang 
and take appropriate measures to maintain its prosperity. We will continue to exert 
ourselves in all fields, further broaden the patriotic united front and strengthen the 
great unity of all our nationalities, people of various strata and from all walks of 
life, and all patriotic elements, in order to make common efforts to build a socialist 
system with distinctive Chinese characteristics and to create a unified, flourishing and 
prosperous motherland. 


The next five years are years of vital importance to our socialist economic growth and 
other work. The tasks facing us are at once glorious and arduous. Many difficulties 
still lie ahead. We must foster the pioneering spirit of hard struggle, seek truth 
from facts and work assiduously. Provided we keep this up, we will be able to surmount 
all obstacles on our way forward, tide over this relatively difficult period and put 
our socialist modernization onto a broader road. 
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[Editorial: "Do Not Forget To Unite and Struggle To Make a Strong China -- Warmly 
Hailing the Victorious Conclusion of the First Session of the Sixth NPC and the First 
Session of the Sixth CPPCC") 


[Text] The First Session of the Sixth NPC concluded successfully yesterday. The 
First Session of the Sixth CPPCC National Committee is to conclude today. The 

people of all nationalities throughout the country have been keenly concerned with 
these two meetings, which have successfully elected their new leading bodies and new 
state leadewhip and have smoothly effected the purpose of substituting the old with 
the new and carrying out cooperation between the old and the new. All this has provided 
a reliable organizational guarantee for the healthy development of the socialist cause 
in all fields. All deputies attending the First Session of the Sixth NPC have made 
lively discussions on the government work report delivered by Premier Zhao Ziyang 

and other reports. They generally hold that the reports conform to the ideological 
line of seeking truth from facts and tally with our country's actual conditions, so 
those reports are inspiring. All members of the CPPCC attending the NPC session as 
observers have also discussed these reports, have put forward many proposals and 
ideas, and have adopted a resolution on the work of the CPPCC. We warmly congratulate 
the complete successes achieved by the two important sessions. 


At a democratic consultative meeting held before the two sessions by the CPC central 
leadership with personages from all fields, Hu Yaobang, general secretary of the CPC 
Central Committee, put forward 12 Chinese characters meaning "Never forget unity and 
strive to build a strong China." This is a great mission that history vests in us. 

It represents the common desire of the people of all nationalities throughout the 
country and the fundamental interest of the Chinese people. Over the past 5 years 

we have created a good situation in which the people have united and worked hard by 
setting things to rights and overcoming demerits and developing advantages, and have 
begun the great cause of making China a strong nation. From beginning to end, the 
First Session of the Sixth NPC and the First Session of the Sixth CPPCC have been 
filled with an atmsophere of democracy and unity and have embodied a spirit of 

seeking unceasing progress. The sessions manifest the great unity of the 1 billion 
people of our nation and the vigorous political situation in our country. The success 
of the two sessions will further arouse the enthusiasm of the people of all nationali- 
ties throughout the country and personages in all fields of our society. They will 
play an important role in promoting the socialist modernization drive in our country. 


The Chinese nation has a strong centripetal force and a strong coagulative force. 

The Chinese people have a strong urge for improvement and strong zest for their cause. 
Precisely because of this, in our history over the past thousands of years, our nation 
can overcome division and maintain unification and can develop continuously by 
surmounting various difficulties. After the victory of the new democratic revolution 
led by the CPC, a new chapter began in the history of the Chinese nation. Although 
we have experienced a tortuous course over the past 30 years and more, our achieve- 
ments are still unprededented as compared with any historical period. We are now 
standing at a new starting point. The situation of stability and unity in China is 
irreversible. The great cause of reunification is irreversible. The prospericy of 
China is also irreversible. We must further consolidate the great unity of the people 
of all nationalities throughout the country, further develop and strengthen the 
patriotic united front, and promote the realization of the objective of the peaceful 
reunification of the motherland. We must contime to carry forward the enterprising 
spirit, work hard, handle affairs in a down-to-earth and realistic manner, and ensure 
the smooth development of our socialist modernization ¢ive. 
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During the 5-year tenure of the Sixth NPC, we will fulfill the Sixth 5-Year Plan and 
begin the Seventh 5-Year Plan. Those will be the 5 years vital to our modernization 
process. By doing a good job in these 5 years, we will successfully fulfill the work 
of laying a foundation in the first 10 years ending in 1990 and will create more 
favorable conditions for the planned economic upsurge in the second 10 years. As 
deputies pointed out in their discussions, the targets for the next 5 years are 
positive and are also realizable through efforts. The recent NPC session has earnestly 
summed up the basic experience of the past 5 years and has laid down a more positive 
guideline for economic work. We will resolutely focus all economic work on the 
attainment of better economic results, will adhere to the realistic principle of 
developing construction steadily and surely, and will ensure a healthy development 

of the national economy at a steady speed so as to gain real benefits for the people. 
Now, our national economy as a whole has moved onto the path of healthy development 
and the conditions for speeding up the reforms have gradually become ripe. The overall 
situation is excellent. 


Of course, the better the situation, the more sober our minds must be. "A car may 

go smoothly on a steep slope but overturn on a flat road, because the driver is 
cautious in times of difficulty and becomes careless when the situation is smooth." 

On this point, Premier Zhao has made repeated cautions in his government work report. 
We must work cautiously and conscientiously and must have an overall viewpoint and take 
into consideration the overall interests. We must be determined to overcome the 
problem of over-decentralization of funds and to concentrate our strength on gearing 
up the key construction projects with a bearing to the future of our modernization 
program. We must strive to improve economic results and ensure the steady growth 

in the national economy in the next 5 years. 


Socialist modernization is a cause of the millions of people. In order to realize 

the targets for the next 5 years, it is necessary to mobilize the strength of the 
people of all nationalities throughout the country, and members of the NPC must 

join hands with all democratic parties and people with lofty ideals in all fields. 

The tasks listed in the government work report for the next 5 years not only represent 
the people's interests and aspirations, but also include the people's ideas and embody 
their wisdom. The issues mentioned by the report, such as the issue of concentrating 
funds to ensure key construction, the issue of carrying out economic structural reform, 
and the issue of exploiting intellectual resources, are all matters with which the 
people are concerned and are matters that have been frequently discussed at NPC 
sessions and other meetings in recent years. The people's proposals and critical 
opinions about these matters have been changed into effective and feasible measures 
by the government after thorough consideration, and these measures have been or will 
be put into practice. This is a prominent new characteristic of the government work 
report approved by the recent NPC session. This once again vividly proves that our 
government respects and represents the will of the people. A government representing 
the people's interest is inevitably an authoritative government. It can be believed 
that Premier Zhao's government work report will greatly mobilize and inspire the 
people of all nationalities throughout the country. Workers, peasants, and intellectuals 
will go in for the building of material civilization and socialist spiritual civili- 
zation with higher consciousness. Our work in all fields in the next 5 years will 

be more successful than in the previous 5 years. 


The lasting stability and peace of our nation is a precondition and a guarantee 

for the smooth development of the modernization drive. Our socialist democracy and 
the building of the legal system have made marked progress. The 36 laws adopted by 
the Fifth NPC and its Standing Committee, especially the formulation and promulgation 
last year of the new Constitution, have ensured that the political life of the state 
and of our people is governed by laws and will proceed healthily. We must mobilize 
all our strength to guarantee the implementation of the Constitution in all fields 
and must continuously strengthen socialist democracy and step up the building of a 


legal system. 
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The fundamental law still requires a whole set of concrete laws to guarantee its imple- 
mentation, In this field, there is still a great deal of work that we must properly 
handle, Developing socialist democracy and perfecting a socialist legal system is our 
long-term task and calls for our unremitting efforts to ensure the effective implementa- 
tion of the Constitution and other laws in our country's political life and all aspects 
of our social life, 


Our socialist motherland is becoming strong and prosperous due to the hard work of our 
millions of people, Let every one of us contribute his own wisdom and strength and 
bring credit to our socialist country. 


BELJING PAPERS HAIL NPC, CPPCC SESSIONS 


OW222202 Beijing XINHUA Domestic Service in Chinese 1318 GMT 22 Jun 83 


[Excerpts] Beijing, 22 Jun (XINHUA) -- The JIEFANGJUN BAO, GUANGMING RIBAO, GONGREN 
RIBAO, ZHONGGUO QINGNIAN BAO, JINGJI RIBAO, TIYU BAO, BEIJING RIBAO and other newspapers 
in the capital all carry editorials today to greet the complete success of the First 
Session of the Sixth NPC and the First Session of the Sixth CPPCC National Committee. 


The JIEFANGJUN BAO editorial is entitled "Advance Toward the Great Goal With Full Con- 
fidence." 


The editorial says: According to the new Constitution, our country has established the 
Central Military Commission of the People's Republic of China. The Central Military 
Commission will lead China's Armed Forces. This will be more conducive to strengthening 
all aspects of military work and to stepping up the Armed Forces' revolutionization, 
modernization and regularization, and it will enhance our ability to promptly deal with 
wars which may occur through invasion by external enemies. The next 5 years will be 
extremely important in army-building. All PLA commanders and fighters must conscien- 
tiously study the documents and understand the guidelines of the sessions and implement 
them through their own actions. Our socialist modernization program is being carried 
out in a complicated and turbulent international environment, and this makes it 
necessary for us to continue to strengthen national defense and constantly upgrade our 
defense capabilities as required to meet the international situation. 


The GUANGMING RIBAO editorial says: Both sessions proceeded in a solemn, democratic, 
united and lively way and produced good results. We believe that the new state leaders 
surely will represent the people's fundamental interests, serve the people wholeheart- 
edly and make outstanding contributions in leading the people of the whole country to 
create a new situation in socialist modernization and successfully achieve the fighting 
goals set by the Sixth NPC. 


JINGJI RIBAO, TIYU BAO and BEIJING RIBAO also carry editorials supporting wholeheartedly 
the elections of Li Xiannian, Peng Zhen, Zhao Ziyang, Deng Xiaoping, Deng Yingchao and 
the other comrades and expressing the determination to rally closely around the new 
state leading organs and new state leaders, confidently create a new situation in 
socialist modernization, and build up the great socialist motherland. 


LI, PENG, OTHERS MEET HONG KONG PERSONAGES 


O0W221722 Beijing XINHUA in English 1248 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- President Li Xiannian of the People's Republic of 
China, Chairman Peng Zhen of the National People's Congress Standing Committee, Premier 
thao Ziyang and Chairman Deng Yingchao of the National Committee of the Chinese People's 
Political Consultative Conference met here today with a group of public figures from 
Hong Kong. 
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(Beijing XINHUA Domestic Service in Chinese at 1553 GMT on 22 June carries a report 
which says that these leaders "met with deputies to the First Session of the Sixth NPC 
and members attending the First Session of the Sixth CPPCC National Committee from the 
Hong Kong and Macao area this afternoon at the Great Hall of the People and took 
pictures together with them") 


The leaders had pictures taken together with the Hong Kong figures, some of whom are 
deputies to the First Session of the Sixth National People's Congress and others are re- 
presentatives attending the First Session of the Sixth CPPCC National Committee. 


Present on the occasion were State Councillors Ji Pengfei and Wu Xueqian and Vice-Chair- 
man Yang Jingren of the CPPCC National Committee. 


After the meeting, Ji Pengfei hosted a dinner in honor of the Hong Kong personages. 


LI, ULANHU, OTHERS MEET MINORITY DEPUTIES 
OW221705 Beijing XINHUA in English 1225 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- Chinese leaders met with deputies to the Sixth 
National People's Congress and members of the Sixth National Committee of the Chinese 
People's Political Consultative Conference from minority nationalities in the Great Hall 
of the People here this afternoon. 


The leaders are Li Xiannian and Ulanhu, president and vice-president of the People's 
Republic of China, Peng Zhen, chairman of the NPC Standing Committee, Zhao Ziyang, 
premier of the State Council, and Deng Yingchao, chairman of the CPPCC National 
Committee. They posed for group pictures with the NPC deputies and CPPCC members. 


Also present were other leading members of the NPC Standing Committee and the CPPCC 
National Committee. 


FURTHER REPORTAGE ON SIXTH CPPCC SESSION 


Closing Session 22 June 
OW221236 Beijing XINHUA in English 1212 GMT 22 Jun 83 


[Text] Beijing, June 22 (XINHUA) -- The First Session of the Sixth National Committee 
of the Chinese People's Political Consultative Conference (CPPCC) was an important 
meeting to advance China's socialist cause and the great unity of the Chinese nation. 


This was the consensus of the five vice-chairmen and two Standing Committee members of 
the CPPCC who addressed the closing ceremony of the session here this afternoon. 


Vice-Chairman Hu Ziang, who is also chairman of the All-China Federation of Industry and 
Commerce, said people from various democratic parties, nonparty democrats and people of 
all walks discussed state affairs together, each airing his views and speaking out 
freely. 


This was convincing proof of the democratic spirit of the meeting and the Communist 
Party's sincerity for cooperation with the Democratic parties, Hu said. 


[, 23 Jun 83 K 31 CHINA 
PRC NATIONAL AFFAIRS 


In the past few years, he said, members of the China Democratic National Construction 
Association and the All-China Federation of Industry and Commerce he represents have 
done much to help the country's economy. They have offered advice on improving economic 
results, trained industrial and commercial personnel, helped develop collective economic 
undertakings, increased employment in urban areas, aided economic development in minor- 
{Ly areas, and promoted economic and technical exchanges with foreign countries. 


Hu Ziang said they will continue to use their professional knowledge and make greater 
contributions to fulfilling the tasks set by the NPC session and those decided at the 
CPPCC session. 


Deng Zhaoxiang, a newly-elected vice-chairman, who led the Kuomintang cruiser "Chungking" 
over to the people's side in 1949, said the CPPCC is an important organization for exer- 
cising socialist democracy and a political force indispensable to China's modernization 
and reunification, "I'll live up to your trust in me, devote all my energies and do what 
little I can to help fulfil the tasks laid down at the current session," he said. 


He described reunification of the country as "a historical mission for our generation." 
"To be responsible for history and future generations," he said, "I sincerely hope the 
gentlemen in power in Taiwan and my old friends in the Taiwan Navy would ponder over our 
position on the peaceful reunification of China as elaborated by chairperson Deng 
Yingchao in her opening address." 


He urged them to place this just cause above everything, resolutely embark on the road 
of patriotism and reunification and perform meritorious services for the country and 
the nation. 


Another vice-chairman, Ye Shengtao, who is a noted educator and writer, quoted Mencius 

as saying: "Mere kindness is not enough to govern, mere law is unable to have itself 
enforced."" He explained that to run a country well there must be correct policies and 
practicable measures, as well as various laws and regulations for the people to abide by. 


The program and measures mapped out by the NPC session for the next five years in accord- 
ance with the new Constitution and the election of a capable and experienced leadership, 
plus the unity of the whole people, he said, have provided the best conditions for gov- 
erning and for enforcing the laws. "Therefore," he said, "we have all reasons to believe 
that there will be prolonged stability in our country and greater achievements in our 
socialist construction." 


In his speech, Vice-Chairman Pagbalha Geleg Namgyai said that China is a unified multi- 
national country. Equality, unity and prosperity of all nationalities are vital to 
China's future. He said it is an important guarantee for the common prosperity of all 
nationalities in China to integrate the technical capabilities of the areas inhabited 

by the Han nationality with the rich resources in the minority areas and link the 
exploitation of natural resources in the minority areas with the interests of the people 
there, as Deng Yingchao proposed in her opening address. "These principles suit the 
efforts of all minority nationalities for socialist construction and reflects their 
aspirations," he said. 
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This Tibetan official said he believes that the implementation of these correct princi- 
ples will arouse even greater patriotic enthusiasm among people of all nationalities, 
bring greater benefit to the minority areas and enhance China's unity. 


Vice-Chairman Fei Xiaotong, a noted sociologist, and Standing Committee members T.K. Ann 
from Hong Kong and Sun Yueqi, an expert on coal mining industry, spoke on intellectual 
development, compulsory primary education, ways of recovering China's sovereign rights 
over Hong Kong and promoting stability and prosperity there, and development of energy 
resources. 


Comparison on Closing 


Beijing XINHUA Domestic Service in Chinese at 1306 GMT on 22 June carries a report on 
the 22 June closing of the Sixth CPPCC Session. The XINHUA Chinese version has been 
compared with the XINHUA English version published in the 22 June China DAILY REPORT, 
page K 18, and was found to be identical except for the addition of the following names 
inserted between paragraphs four and five: "Executive chairmen of the Presidium sitting 
on the rostrum today were Deng Yingchao, Yang Jingren, Liu Lantao, Lu Dingyi, Cheng 
Zihua, Kang Keqing, Zhuang Xiquan, Pagbalha Geleg Namgyai, Hu Ziang, Wang Kunlun, Qian 
Changzhao, Dong Qiwu, Tao Zhiyue, Zhou Shutao, Yang Chengwu, Xiao Hua, Chen Zaidao, 

Lu Zhengcao, Zhou Jianren, Miao Yuntai, Wang Guangying, Deng Zhaoxiang, Fei Xiaotong, 
Zhao Puchu, Ye Shengtao, Qu Wu." 


Press Briefing on Elections 
OW171142 Beijing XINHUA in English 1129 GMT 17 Jun 83 


[Text] Beijing, June 17 (XINHUA) -- Sun Qimeng, deputy secretary-general of the First 
Session of the Sixth National Committee of the Chinese People's Political Consultative 
Consultative Conference, announced the results of the election of CPPCC leaders at a 
news briefing here this afternoon. He told the Chinese and foreign correspondents 
gathered in the Great Hall of the People that 1,784 CPPCC members’ took part in the 
secret balloting. Deng Yingchao was elected chairman of the Sixth CPPCC National 
Committee, and Yang Jingren, Liu Lantao, Lu Dingyi and 26 others vice-chairmen. The 
session also elected a 297-member Standing Committee, with Peng Youjin as the secretary- 
general. Sun explained the process of democratic consultations for choosing the candi- 
dates before the elections. Preliminary candidates were first nominated after repeated 
consultations among representatives of the various political parties, mass organiza- 
tions, nationalities, and walks of life before they were submitted to the session. The 
Presidium studied them and drew up a draft list for deliberation by the CPPCC members at 
panel meetings. The Presidium decided to add one candidate for vice-chairmanship and 
another one for Standing Committee membership to the final list of candidates according 
to the views expressed during the discussions and submitted it for election at today's 
plenary meeting. The Candidates were elected by a simple majority vote. The results 
of the election, Sun Qimeng noted, testify to the great unity of the Chinese nation. 
Minority people make up 10 percent of the Standing Committee members, and women 11 
percent. Representatives from cultural and intellectual circles constitute more than 
one-third of the total membership. There are also noted Hong Kong, Macao and Taiwan 
compatriots and Chinese nationals of foreign descent. Biographical notes of the CPPCC 
chairman and vice-chairmen in both Chinese and English were released to the press. 
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Deng Yingchao's Speech 
OW222002 Beijing XINHUA Domestic Service in Chinese 1510 GMT 22 Jun 83 


[Text] Beijing, 22 Jun (XINHUA) -- Closing speech delivered by Deng Yingchao on 22 June 
1983 at the First Session of the Sixth National Committee of the Chinese People's 
Political Consultative Conference 


Fellow members, comrades: The First Session of the Sixth National Committee of the 
Chinese People's Political Consultative Conference, through the joint efforts of all the 
members, has now successfully accomplished its tasks. This has been a meeting to further 
develop and strengthen the great unity and solidarity of the Chinese nation and strive to 
make China prosperous and strong. It has been widely followed with interest at home and 
abroad and will have a positive and significant impact on the political life of our 
country. 


The 5-year term of the Sixth CPPCC National Committee coincides with the most important 

5 years in our country's historical development in the 1980's. The new Constitution 
adopted last year has begun to be implemented. The Sixth 5-Year Plan will be completed 
during these 5 years and the Seventh 5-Year Plan will begin. Stepping up the socialist 
modernization drive, striving to realize the reunification of the motherland, including 
Taiwan, and opposing hegemonism to safeguard world peace -- these are the three major 
tasks of the Chinese people in the 1980's. In the great struggle to accomplish the 

three major tasks of the 1980's, the CPPCC, as the Chinese people's patriotic united 
front organization, has a glorious and important historic mission. We must strengthen and 
expand the broadest unity of all democratic parties, patriotic personage of all circles, 
compatriots in Taiwan, Hong Kong and Macao and Chinese nationals residing abroad; bring 
into play all positive factors; give full play to the wisdom and specialties of people 

in all walks of life; and dedicate our efforts to accelerating the modernization drive and 
achieving national growth and prosperity. We must promote democracy and encourage the 
free airing of views so as to fully reflect the opinions, demands, criticisms and 
suggestions of all concerned, seek reasonable fulfillments and solutions and bring into 
fuller play the role of political consultation and democratic supervision. We must 
actively assist organizations of the Chinese Communist Party and people's governments at 
all levels to fully realize democracy and the legal system, effectively carry out econo- 
mic and cultural construction and reform, implement the policy toward intellectuals, 
strengthen unity among all our nationalities, and conscientiously implement all the 
relevant policies concerning the united front. We must actively develop patriotic united 
front work toward Taiwan compatriots and their relatives, compatriots in Hong Kong and 
Macao, and Chinese nationals residing abroad and strive to accomplish the great cause of 
reunifying the motherland. We must strive to develop people's diplomatic activities and 
strengthen friendly contacts and cooperation with the people of all countries. Under the 
leadership of Chairman Deng Xiaoping and the vice chairmen, the Fifth CPPCC already began 
to do these things and achieved splendid results. On the basis of what has been accom- 
plished, the Sixth CPPCC must carry on the work on an even more extensive scale and 
achieve more results. To reach these goals, we should continue to organize CPPCC members 
and people of various circles to study Marxism-Leninism-Mao Zedong Thought on a voluntary 
basis and constantly raise our political levels and increase professional competence so 
that we can better carry out the lofty tasks entrusted us in the new peirod. 


Through full consultations and deliberations, this session has democratically elected the 
leading members of the Sixth CPPCC National Committee. The leading members of the 
current CPPCC are more widely representative than those of all past CPPCC National 
Committees. 
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Among the Standing Committee members of the current CPPCC National Committee, the pro- 
portion of members of various democratic parties and patriots from various circles has 
increased to 64 percent; the proportion of members representing the cultural and 
academic circles exceeds one-third of the total; members representing the minority 
nationalities, compatriots in Taiwan, Hong Kong and Macao, and Chinese nationals residing 
abroad have all increased; and there are also the newly-added members, former foreign 
friends who have become Chinese citizens. We believe that this new lineup will be 
conductive to further developing China's patriotic united front and the CPPCC's work. 

I myself, the vice chairmen and the Standing Committee members, in accepting the great 
trust and confidence of fellow members, deeply feel that the responsibility is heavy 

and the tasks are arduous. However, all our work is dictated by the trend of the times 
and the desires of the people. Looking ahead, our future is very bright. We must unite 
as one, pool the wisdom and efforts of everyone, do our work conscientiously and well 
and strive to live up to the expectations of fellow members and people of all circles 

at home and abroad. Let us respond to Comrade Hu Yaobang's call, "Never forget unity 

in struggle, strive to make China strong and prosperous," confidently rouse ourselves 
and work hard to win new victories. 


I now declare that First Session of the Sixth National Committee of the Chinese People's 
Political Consultative Conference successfully closed. 


ENTREPRENEUR WANG GUANGYING ON BUSINESS PLAN 


OW211423 Beijing XINHUA in English 1401 GMT 21 Jun 83 


[Text] Beijing, June 21 (XINHUA) -- A leading Chinese entrepreneur said here today that 
his corporation will soon start operation in Hong Kong and is ready to do business with 
some of the countries that have no diplomatic relations with China. 


Wang Guangying, chairman of the board of directors of the Ever-Bright Industrial 
Corporation, is here attending the First Session of the Sixth National Committee of the 
Chinese People's Political Consultative Conference, of which he is a vice-chairman. 


Interviewed by foreign pressmen this morning, Wang Guangying said his newly-formed 
corporation is a non-governmental firm to engage in a wide range of businesses. 


"I will do business with foreign firms, including those the government does not deal 
with, for instance, some of the countries that have no diplomatic relations with China," 
he said. 


Wang Guangying was known for his success as a co-owner of a chemical works in Tianjin 
before 1949, and continued to work in industry and commerce following the founding 
of the People's Republic. 


In 1980 he was elected vice-mayor of Tianjin. 
Known as "a man of action," Wang Guangying said that his corporation has the support 


of the state. "Premier Zhao Ziyang agreed to my plan to set up the corporation in 
Hong Kong," he said. "I have a powerful backing." 


He said the new corporation will absorb foreign investment and introduce advauced 
technology and equipment for upgrading Chinese industrial, communications and energy 
producing enterprises. 
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Wang Guangying said all the foreign businessmen he met recently in Hong Kong expressed 
willingness to do business with his corporation. 


On the question of management, he said his corporation would break away from the con- 
ventions of government-run firms. It plans to employ some 40 Hong Kong residents, 
or two-thirds of its total staff there, because they know the local situation well. 


"This policy will be followed when we set up branch offices overseas," he said. 


Replying to the question of a Japanese correspondent about his view of the newly 
elected state leaders, Wang Guangying said he is "most satisfied with the results 
of the election." 


"We've elected a three-echelon leadership," he said. "This will guarantee the stability 
and contunity of China's policies, a question of common concern both at home and 
abroad." 


People in China all approve of the policies the government has pursued in the past 
few years and don't want them changed, he said. Some Western countries are afraid 
that a change in policy might affect their economic relations with China. 


"They need not worry about it now," Wang Guangying said. 


There are many stories in Chinese history about wise officials recommending qualified 
young people to take their places, he added. 


Wang Guangying said, "Today, I've seen Deng Xiaoping and other veterans doing just 
that. Their selflessness and Farsight have won the admiration of all." 
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FLOODING IN GUANGDONG PROVINCE 


Torrential Rainstorms 
HK190225 Guangzhou Provincial Service in Mandairn 1000 GMT 18 Jun 83 


[Excerpt] Most of the northern, central, and eastern parts of Guangdong have been hit 

by heavy and torrential rainstorms in the past 2 days. Rivers such as the Bei, Dong, and 
Han have risen rapidly. Local party and government leaders have issued urgent circulars 
or held broadcast rallies to arrange antiflood and rush-rescue work and organize the 
cadres and masses to fight the disaster and reduce losses to the minimum. 


After violent rainstorms hit the suburban areas of Guangzhou City yesterday, leaders at 
all levels went to the frontline of the fight against disaster and took urgent steps to 
drain 30,000 mu of flooded vegetable fields. They also organized 16,000 people to 
strengthen antiflood work at the main water conservation facilities and the river 
embankments. 


One of the heaviest rainstorms in 20 years hit Zengcheng County, beginning in the late 
evening of 16 June. In the Xifu River [as heard] basin in this county, mountain 
torrents poured down and rivers rose fast. In order to ensure the safety of the Xifu 
River embankment, over 10,000 peasants living along the river went to the embankment in 
the rain early yesterday morning to take precautionary measures. 


PROVINCIAL GOVERNMENT ON FLOOD WORK 


HK200057 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 19 Jun 83 


[Text] The Guangdong Provincial People's Government held an urgent meeting on the 
afternoon of 19 June to make arrangements for flood-fighting work. The meeting stressed 
that all units must seriously eliminate slackness and mobilize the cadres and masses 

to prepare for the worst, resolutely overcome the flood disasters, and win victory in 
the struggle against flood. Vice Governor Yang Li spoke at the meeting, putting forward 
demands on current flood-fighting. 


In the past 3 days, there has been continous heavy or torrential rain in the northern, 
central and eastern parts of Guangdong. Some places have been hit by violent rainstorms. 
The rainfall, which has been heavy, has covered an extensive area. Water levels in the 
reservoirs of six large hydroelectric stations, including those on the Xinfeng and Liuxi 
rivers, have exceeded the flood-warning limit. The Bedi, Dong, and Han rivers will 
continue to rise inthenext few days. At the same time, according to the weather fore- 
cast, further heavy or torrential rain is likely in the northern, central, and eastern 
parts of the province from 20 to 22 June. This will pose a serious threat to these 
areas. 


Vice Governor Yang Li pointed out: At present the situation in antiflood work is one 
of emergency. We must seriously eliminate slackness and prepare for the worst in plan- 
ning antiflood work. 


PROVINCIAL GOVERNMENT SETS FLOOD TASKS 


HK220238 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 21 Jun 83 


[Excerpts] The Guangdong Provincial People's Government issued a circular on 21 June 
on immediately mobilizing to do a good job in flood prevention and anticalamity work. 
The circular said: According to the weather forecast, further rain is likely in the 
central and southern parts of the province around 22 June. Leaders at all levels 

in the areas concerned must rapidly and seriously carry out the following flood 
precautions and anticalamity work: 
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1, Heighten vigilance, strengthen the sense of urgency, eliminate slackness and the 
idea of leaving things to chance, seriously implement the principle of concentrating 
on flood prevention, and firmly embrace the idea of fighting natural disasters to win 
a bumper harvest. 


2. The anticalamity command systems must establish antiflood post responsiblity systems. 


3. It is necessary to strictly enforce the flood season water level limits approved 
by higher authority for ponds, reservoirs, and other water storage projects. Where 
these limits have been exceeded, water must be released, to ensure the safety of the 
projects. 


4. The leaders at all levels must make all-round arrangements, seriously study the 
local antiflood situation, grasp the weak links, and take effective measures to 
promptly solve problems. 


5. The departments concerned must closely cooperate with each other and immediately 
mobilize to do a good job in flood prevention and anticalamity work. 


In recent days the Guangzhou PLA units have dispatched 1,000 commanders and fighters 
and large numbers of vehicles and life-saving equipment and have also transferred 
large amounts of materials and drugs to help to localities fight flood. On 19 June, 
when the (Lian) River rose in Chaoyang and Puning Counties, and some embankments 
were breached, with the result that over 100,000 people were marooned, a certain 
division stationed in the area immediately dispatched a bridge construction company 
to help fight the flood. On hearing this, Guangzhou PLA units Commander You Taizhong 
immediately instructed that more be dispatched. A certain Army unit stationed in 
Shantou Prefecture, on being assigned this task, immediately dispatched 300 cadres 
and fighters, led by Army and division commanders, to the disaster area to take part 
in the antiflood battle. 


Guangdong Military District and the military subdistricts have set up antiflood and 
rescue commands. They have designated 20 companies and 129 militia companies to be 
prepared for rescue work. 


GUANGXI RIBAO ON PEOPLE OF THREE CATEGORIES 


HK210159 Nanning Guangxi Regional Service in Mandarin 1130 GMT 20 Jun 83 


{"Excerpts'’ from 20 June GUANGXI RIABO commentator's article: 'Resolutely Purge People 
of Three Categories From the Leadership Groups and Vital Departments"] 


[Text] The article says: At the recent conference held by the regional CPC Committee 
on handling problems left over from the Cultural Revolution, it was decided to purge 
people of the three categories from the leadership groups and vital departments and 

to treat this as one of the important aspects of handling problems left over from the 
Cultural Revolution. 


This is not just an organizational guarantee for successfully completing the task of 
handling these problems; it is also a vast long-term scheme for ensuring long peace 
and tranquillity in our party and state, and the essential condition for creating 

a new situation in socialist modernization in Guangxi. 
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The article says: In the past few years, due to deep-rooted leftist influence and 
serious factional interference, the region has had vague ideas on purging the people of 
three categories; its action has been slow and its measures ineffectual. It has even 
happened that certain people of three categories exposed by the cadres and masses -- 
people against whom there is ironclad evidence -- have been protected instead of being 
dealt with; or they may have been dealt with to some extent, but not in complete 
accordance with the central policies. They have not been dealt with thoroughly. As a 
result, people of three categories have continued to hold important leadership posts and 
vital departments. These people form factional forces with links above and below. They 
protect each other and do everything possible to boycott and oppose the central line, 
principles and policies. They do not seriously handle problems left over from the 
cultural revolution, and they refuse to rehabilitate victims of miscarriages of justice. 


After its establishment, the new leadership of the regional CPC Committee immediately 
purged a number of notorious people of three categories and persons who had gravely 
violated law and discipline. This action accorded with the will of the party and people 
and was warmly praised and supported by the masses. 


This work conference on handling problems left over from the Cultural Revolution also 
resolved to purge every single person of three categories and every single person who 
had seriously violated law and discipline. This move was even more fervently acclaimed 
by the people. This move was even more fervently acclaimed by the people. Our party 
and people can no longer tolerate people of three categories and persons who gravely 
violated law and discipline continuing to hold power and acting in lawless ways. This 
is the trend of the times and the desire of the people. Nobody can halt this. 


The people of three categories were products of the ultraleftist line of the great 
Cultural Revolution, and also served that line. In general, the problems concerning 
these persons are problems among the people. Although the nature of their problems is 
the same, the degree of the problems varies. 


The GUANGXI RIBAO commentator's article says: There are a few persons among the people 

of three categories who were deeply poisoned by Lin Biao and the gang of four and were 
extreme leftists and saboteurs. In addition, during the storm of the Cultural Revolution, 
they learned how to trim their sails to the wind and play at double-dealing. When the 
situation became unfavorable for them, they adopted corresponding measures to deal with 

it by either resorting to flattery or making sham confessions; but inwardly they never 
changed, and they complied with us on the surface but, in fact, stubbornly resisted us. 


The article says: The people of three categories are ignorant and incompetent and lack 
virtues and talents. The reason why they soared so high -- apart from that ultraleftist 
line -- is that they relied on factionalism. During the Cultural Revolution, they rigged 
up gangs and factions with the purpose of seizing power and becoming officials. They 
stir up factionalism now in order to find protectors and shelters, to help them get 
through their ordeal. A few conspiratorial elements among the people of three categories 
are accustomed to having others pull the chestnuts out of the fire for them and are 

good at getting others to come out into the open and risk all in a desperate fight, while 
they themselves hide behind the scenes plotting, organizing, and directing things. Now 
that the situation is unfavorable for them, they are conspiring to divert people's 
attention, deflect people's aim and apply the strategy of slipping out of a predicament 
like a cicada sloughing its skin and making substitutions, in a vain attempt to push 

to the front a number of people who made ordinary mistakes, as sacrificial lambs for 
themselves. 
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We must therefore heighten vigilance. We must firmly grasp the criteria for distin- 
guishing the people of three categories, and draw a clear demarcation line between 
them and people who made ordinary mistakes. 


Who are the people of three categories? The party's policy is very clear. First, there 
are those who rose to power through rebelling. These people closely followed Lin Biao, 
Jiang Qing and company during the Cultural Revolution, rigged up gangs and factions, 
rebelled and seized power, took official posts and committed evil deeds; the cases of 
such people are serious. It does not refer to those people who took part in rebellion 
and were promoted during the Cultural Revolution but who did not commit serious mistakes, 
Second, there are those with gravely factionalist ideas. These people vigorously 
preached the reactionary ideology of the Lin Biao and Jiang Ging counterrevolutionary 
cliques during the Cultural Revolution, and organized gangs and factions and committed 
evil deeds. After the gang of four were smashed, they did not change their views but 
continued to carry out open and covert factional activities. It does not refer to those 
people who took part in factional activities during the Cultural Revolution but mended 
their ways after the gang of four were smashed. Third, there are those people who took 
part in beating, smashing and looting. This means those who, during the Cultural Revo- 
lution, gravely framed and persecuted the cadres and masses, extracted forced confes- 
sions and gave them credence, and inflicted physical injury; those ringleaders in ran- 
sacking offices, stealing archives and damaging public and private property, together 
with the conspirers behind the scenes; and those elements who schemed, organized and 
commanded struggle by force, causing serious consequences, It does not refer to those 
people who engaged in ordinary beating, smashing and looting during the Cultural 
Revolution. 


The article says: Purging the people of three categories is arduous and complex work. 
It is essential to act both decisively and cautiously. We should not let one person of 
three categories escape, and neither should we mistakenly involve one comrade. The main 
yardstick for drawing distinctions is the nature of one's errors or crimes, not what 
organization one belonged to or what title one had. This is because the catastrophe of 
the great cultural revolution occurred under special historical conditions, and so in 
dealing with it we should in general act in the spirit of leniency rather than severity, 
and strictly distinguish and deal with cases on their merit. Problems should be handled 
for what they are, and political labels should not be stuck on people. We should con- 
centrate on educating and saving people of three categories who made serious mistakes, 
but they must change their views and accept education and salvation. We must step up 
ideological and political education work for those people of three categories purged 
from the leadership groups, and give them a chance to correct their mistakes and turn 
over a new leaf. We should assign work to all those who are capable of work. We should 
bring into play the strong points of those with specialities. However, we must deal 
seriously with those who committed grave crimes, who incurred the people's wrath, and 
who refuse to admit their errors and crimes and even continue to carry out illegal 
activities. Otherwise, we cannot assuage the people's wrath, uphold the solemnity of 
the legal system, or express the party's policy of both leniency and severity. 


At present, we must firstpurge from leadership posts people of three categories and 
those who committed serious violations of law and discipline. This certainly does not 
mean that the handling of their cases has been completed. Before they are handled, it 
is necessary to carry out serious investigations and draw conclusions on their cases. 
It is necessary to ensure that the facts are accurate, the evidence is ironclad, and 
the conclusions are appropriate. It is also necessary to look at the attitude of the 
people of three categories in admitting their errors, 
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The commentator's article stresses: In purging the people of three categories, we should 
proceed from top to bottom, with each level being responsible for the work at its level. 
With the purging done well in the upper-level units and in vital departments such as 
organization and personnel, it is relatively easy to solve the problems in the lower 
levels. If the purging is not done well in the upper-level leadership organs, or certain 
leading comrades have an incorrect ideological line, or are affected by factionalism, or 
are close to or distant from the cadres according to degrees of acquaintance, it is 
very likely that people who should not be purged are purged and vice versa. Hence, it 

is first necessary to grasp the leadership. 


Second, it is necessary to uphold collective leadership and the mass line. We cannot 
have one person alone having the say. 


Third, we must promote a number of comrades with strong party spirit who stick to prin- 
ciples, are not affected by factionalism, are fair in their dealings, and have a certain 
grasp of policy and ability in work, to strengthen the administrative organs and carry 
out purging work ina planned and measured way, focusing on key pcints. 


The article says in conclusion: It is also necessary to clearly proclaim that since this 
purge of people of three categories is being done in combination with handling problems 
left over from the Cultural Revolution and readjusting the organs and the leadership 
groups, it will be necessary to carry out a number of personnel transfers, with some 
going in and some coming out. Some comrades will be leaving leadership posts or vital 
departments not because they have made mistakes as people of three categories but because 
of the requirements of work. This means that people of three categories must be purged 
from the leadership groups and vital departments; but it is by no means the case that all 
those leaving those groups and departments are people of three categorics. 


Under the leadership of the Central Committee and the help and urging of the central work 
group, and with the common efforts of the leading cadres and masses throughout the 
region, Guangxi is bound to score total victory in purging people of the three categories. 


GUANGXI'S WEI CHUNSU ON SITUATION IN REGION 


HK210248 Beijing CHINA DAILY in English 21 Jun 83 p 3 


[Text] The Guangxi Zhuang Autonomous Region in south China has enjoyed a good political 
situation in the past two years after eliminating serious factional strife among mass 
organizations formed during the "Cultural Revoluticn," Wei Chunsu, Chairman of the 
regional government, told CHINA DAILY in an exclusive interview on Friday. 


Wei, 60, a Zhuang, said factionalism had cut the region's industrial and agricultural 
production sharply, but now politics! stability and unity have ensured a steady develop- 
ment of the region's economy. 


Currently attending the First Sessiou of the Sixth National People's Congress in the 
nation's capital, Wei told the reporter the remaining problems left by the "Cultural 
Revolution" are being solved in turn. These include dismissal of some former leaders 
who had committed serious mistakes or criminal offences during the 10 years of turmoil. 


The removal of a handful of lawbreakcrs from the leading posts has been widely hailed 
by the citizens, who had long since complained of their abuse of power. 


As an example of how political stability and unity had boosted the region's economy, Wei 
pointed out that its agricultural production has increased 5.9 percent in 1981 and rose 
another 16 percent in 1982. And despite a reduced sown acreage, its grain output in 
1982 reached a record 13.5 million tons, an increase of two million tons over 1981. 
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The region's industrial output totaled 8.8 billion yuan last year, a rise of 8.8 per- 
cent over 1981 with the biggest increases in the light and textile sectors. Production 
of cloth rose 31 percent, cotton yarn 56 percent, bicycles 270 percent, watches 61 percent 
and sewing machines’ output jumped 900 percent, he said. 


As a result, the region's revenue surpassed the planned target in both 1981 and 1982. 
The 1981's total of 1.27 billion yuan, 100 million yuan over target, while the 1982's 
‘otal was 1.3 billion yuan, topping the year's target by 101 million yuan. 


the per capita annual income of peasants rose an average of 62 yuan over the two 
years, while that of urban workers increased an average 46 yuan in the same period. 


The chairman said that the policy of opening to outside investments had also helped 

the region. In the past few years, some 52 projects have been introduced from abroad 
and 274 contracts signed with companies from 20 foreign countries with a total 
investment of $123 million. In addition, the region has imported 3,150 sets of foreign 
equipment, worth $3.8 million. 


(he region will concentrate on key projects and technical renovation of existing enter- 
prises, Wei said. Key projects are chiefly in energy, transport, chemical, building 
materials and metallurgical industries. In the Sixth Five-Year Plan period from 1981 
to 1985, investment in 23 major projects is scheduled to reach 2.6 billion yuan, half 
of which will come from the State. Expenditure on technical renovation will total 

2.2 billion yuan, he said. 


LIU JIE DECLARES HENAN SUPPORT FOR NPC LEADERS 


HKOL1412 %honezhou Henan Provincial Service in Mandarin 1130 GMT 20 Jun 83 


ffext] After the First Session of the Sixth NPC elected the new state leaders, a 
reporter from this station interviewed Comrade Liu Jie, first secretary of the provincial 
CPC Committee. 


Comrade Liu Jie very gladly told the reporter that people of all nationalities in our 
Henan are wholeheartedly supporting the new state leaders whom the First Session of the 
Sixth NPC elected. In the course of the long-term revolution and construction, these 
leaders have stood a long test, displayed prominent leadership ability, and rendered 
outstanding meritorious service. They have enjoyed very high prestige at home and 
abroad. They were elected state leaders because they have enjoyed popular confidence. 
This has fully embodied the common desires and will of the people of all nationalities 
throughout the country. This has shown that the state leadership system of our country 
is on a sounder basis and socialist democracy and the building of the legal system 

has entered a new stage. We are convinced that under the correct leadership of the new 
state leaders, we can surely create a new situation in socialist modernization and surely 
and successfully achieve the great objective of struggle put forward by the First 
Session of the Sixth NPC. 


HUNAN'S MAO ZHIYONG PRAISES NEW STATE LEADERS 


HY 211503 Changsha Hunan Provincial Service in Mandarin 1100 GMT 20 Jun 83 


[Summary] Yesterday evening, Mao Zhiyong, first secretary of the Hunan Provincial CPC 
Committee, made a statement to a reporter of the Central People's Broadcasting Station 
who is stationed in the province. 
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Mao Zhiyong said; "The state leaders whom the First Session of the Sixth NPC elected 
have high prestige and great ability. With such leaders at the helm of the state, our 
country stands a better chance of achieving the four socialist modernizations." He 
said to the reporter: "The provincial CPC Committee has already decided to unfold 
universally the activities of seriously studying the important spirit of the First 
Session of the Sixth NPC. In the light of the realities of their own departments, all 
walks of life and trades must do well in carrying out the tasks put forward by the 
First Session of the Sixth NPC and endeavor to create a new situation in Hunan work. 


"In the light of the situation in the whole province, it is now necessary to lay stress 
on grasping five matters: 


"1. It is essential to continue to eliminate leftist ideological influence. We must 
particularly correct the leftist prejudice against knowledge and intellectuals. 


"2. It is imperative to grasp firmly and well structural reform work. In accordance 
with the requirements for making the ranks of cadres more revolutionary, younger in 
average age, better educated, and professionally more competent, we must select the 
good and employ the capable for public posts independently of conventions. 


"3. We must shift all economic work onto the road of raising economic results to ensure 
that on the premise of raising economic results, industrial and agricultural production 
throughout the province this year will increase in a down-to-earth manner. 


"4. We must grasp education and scientific research as a key strategic point. We 
must vigorously strengthen the exploitation of intelligence. 


"5. Leaders at all levels must really improve their work style, reduce the number of 
meetings to a minimum, go deep down to grassroots level to conduct investigation and 
study, and raise efficiency." 


BRIEFS 


HUBEL SPRING SOWING -- Wuhan, 1 Jun (XINHUA) -- All localities in Hubei Province have 
overcome various natural disasters to fulfill spring transplanting and sowing plans. 
Statistics show that the province has transplanted more than 11.5 million mu of early 
rice, topping 1982 by more than 80,000 mu. It has also sown more than 8.2 million mu 
of cotton and 5.3 million mu of corn in mountainous areas. [Summary] [Beijing 
XINHUA Domestic Service in Chinese 0048 GMT 1 Jun 83 OW] 


HUBEI POWER TRANSMISSION LINE -- Wuhan, 18 Jun (XINHUA) -- Work began today on a 144 
kilometer section of a 220,000 volt power transmission line in Hubei Province. The 
project, scheduled for completion in October, will be linked with the other section 
of the line -- 200 kilometers -- which has been completed in Hunan Province. The 

344 kilometer power transmission line will usher in the completion of a power grid in 
central China, which encompasses Hubei, Hunan, Jiangxi, and Henan provinces. ([Text) 
[Beijing XINHUA in English 1532 GMT 18 Jun 83 OW] 
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YUNNAN ARMYMEN, PEOPLE HALL NATIONAL LEADERS 


HK221040 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 20 Jun 83 


[Summary] After the announcement of new estate leaders who were elected at the First 
Session of the Sixth NPC, people of all nationalities and various circles in Yunnan 
Province have rejoiced at this good news and wholeheartedly supported these leaders. 
They have unanimously held: "The session elected Li Xiannian, Peng Zhen, Zhao Ziyang, 
and Deng Xiaoping state leaders. This completely conforms to the desires of all people 
throughout the country." Many of them have declared: "Under the leadership of the 
newly elected state leaders, we must strengthen unity, inspire our enthusiasm, and 
struggle hard to create a new situation in socialist modernization." 


(Yu Gang), commissioner of Zhaotong Prefecture, said: "The election of the state 
president is a major matter for which people of all nationalities throughout the country 
have long hoped. The election of these tried proletarian revolutionaries will play a 
great part in making our country prosperous." 


(Zhang Shizhen), a provincial model worker and a worker of the Qujing silk mill; 
(Yang Jianyou), secretary of Xundian County CPC Committee; (Yang Zhuhai), assistant 
chief engineer of prefectural water conservancy bureau; (Ma Dehui) and (Zhao Wendun), 
engineers; and various rural cadres, workers, factory cadres, and intellectuals have 
acclaimed the newly elected state leaders and declared fervent support for them. 


The Kunming PLA units and the provincial people's armed force have warmly hailed the 
new state leaders elected by the First Session of the Sixth NPC. They have resolved: 
"Under the leadership of the new state leaders, we must strengthen the building of PLA 
units, do well in the border defense of our motherland, and uphold social order." 


On the evening of 18 June, the leadership organ of the Kunming PLA units, the Yunnan 
Provincial Military District, and PLA units stationed in all places organized commanders 
and fighters to listen to broadcasts, to watch television, and to conduct fervent 
discussion. They all said: "The First Session of the Sixth NPC elected Li Xiannian the 
state president, Peng Zhen the chairman of the NPC Standing Committee, Zhao Ziyang the 
premier of the State Council, and Deng Xiaoping the chairman of PRC Central Military 
Commission. This has fully shown the common desires of all armymen and people 
throughout the country." 


Commander Zhang Zhixiu, who is inspecting PLA units, Commissar Xie Zhenhua, and Deputy 
Commander Chen Jiakui also took part in forums and discussion meetings in various 
places. In the course of discussion, a leading member of a certain PLA unit CPC 
Committee, said: "The new state leaders were accurately elected and decided well. 
This is an important guarantee for a lengthy peaceful reign of our state, the 
achieving of the four modernizations, and the continuous implementation of the line, 
principles, and policies of the party.” 
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$K220214 Changehun Jilin Provinelal Service in Mandarin 1030 GMT 21 Jun 83 


[Excerpt] At the forum held by the Standing Committee of the provincial CPC Committee 
on the morning of 21 June, comrades of the Standing Committee of the provincial CPC 
Committee warmly praised and firmly supported the newly elected state leaders and called 
on party members, cadres and the people of all nationalities across the province to 
implement with actual practice the guidelines of the First Session of the Sixth NPC and 
strive to create a new situation in all fields of socialist modernization. 


Attending and speaking at the forum were Standing Committee members of the provincial 
CPC Committee staying in Changchun, including Giang Xtaochu, Zhang Gensheng, Liu Jingzhi, 
Huo Mingguang, Liu Yunzhao, Wang Xianjin, Wang Zhongyu, and Li Yatian. 


Comrades of the Standing Committee of the provincial CPC Committee expressed: The 
sessions of the Sixth NPC and the Sixth CPPCC Committee, which are underway, embody the 
spirit of the great unity and unification and are grand gatherings for vitalizing our 
country. The fact that Li Xiannian has been elected president of the PRC, Peng Zhen 
elected chairman of the Standing Committee of the Sixth NPC, Zhao Ziyang elected premier 
of the State Council, Deng Xiaoping elected chairman of the PRC Central Committee Mili- 
tary Commission and Deng Yingchao elected chairman of the National CPPCC Committee con- 
forms with the will of the people, The newly elected state leaders enjoy high prestige 
among the people across our country and shoulder an important task. They are long- 
tested veteran proletarian revolutionaries in the course of developing the Chinese 
revolution and construction and are the mainstay in the revolutionary and construction 
causes. Electing them as state leaders has an important significance in promoting our 
country's permanent stability and prosperity, in creating a new situation in socialist 
construction and, in particular, in effecting the three fundamental improvements within 
5 years. 


The comrades participating in the forum said: The First Session of the Sixth NPC has 
elected some veteran comrades to continually hold a leading post and, at the same time, 
recruited many new comrades in the prime of life from the state leading organs, This 
fulfills the cooperation between the old and the new and the replacement of the old by 
the new, embodies the spirit of the state organizational reform and sets an example for 
us to further reform our organizations and reorganize our leading bodies. 


LIAONING OFFICIALS SUPPORT NEW STATE LEADERS 


$K200318 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 19 Jun 83 


[Excerpts] On the evening of 18 June, leading comrades of the provincial CPC Committee, 
People's Congress Standing Committee, government, and CPPCC Committee and office cadres 

were listening to radios and watching televisions on the election of new state leaders. 

They were full of joy and expressed warm support to the newly elected state leaders. 


Shen Xianhui, Standing Committee members of the provincial CPC Committee and director 
of the propaganda department of the provincial CPC Committee; (Chang Wen), director of 
the organizational department of the provincial CPC Committee; and (Teng Zhenhu), 
deputy director of the united front department, gladly said: The newly elected state 
leaders have brilliant ability and enjoy high prestige among the people. The election 
embodies the common will of all the people of the country. Under their leadership, our 
state will be stabilized and the four modernizations of the state will be further 


ensured, 
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Chen Beichen, Zhou Mingan, and (Chen Yongfen), vice chairmen of the provincial People's 
Congress Standing Committee, expressed their warm pleasure over the results of the 
election, They held: The newly elected state leaders are of noble character and high 
prestige and enjoy a deep confidence, love, and esteem of the people. We believe that 
the new state leaders will handle state affairs well and lead the people to create a 
new situation in soctalist modernization. 


Deputy Governor Li Guixian expressed: We must implement all principles and policies set 
forth at the l2th CPC Congress and the First Session of the Sixth NPC, focus on raising 
economic results, speed up the pace of reform, attach importance to the construction of 
key projects and technical innovations, bring the superiorities of Liaoning Province as 

a heavy industrial base into full play, and, at the same time, develop light industry to 
ensure a good situation in markets. Efforts should be made to mobilize the people of 

the entire province to strive for realizing the grand objectives set forth at the 12th 
CPC Congress and the First Session of the 6th NPC. 


On the afternoon of 19 June, the provincial CPPCC Committee held a forum with the parti- 
cipation of all democratic parties and personalities of all circles. Wang Kincheng, 
vice chairman of the provincial CPPCC Committee, (Zhu Hanyong); chairman of the 
provincial Nationalities Affairs Commission; (Wu Zi), deputy secretary general of the 
provincial Federation of Taiwan Compatriots; and (Su Duo), head of the provincial 
Buddhist association, talked with reporters. 


LIAONING CPPCC OFFICIAL ON GANG REMNANTS 


OW211015 Beijing Domestic Service in Mandarin 2330 GMT 18 Jun 83 


[Text] Niu Pingfu, vice chairman of the Liaoning Provincial CPPCC Committee, has said: 
Liaoning Province has indeed made great progress in redressing the frame-up cases of 

the Cultural Revolution, but there still exist quite a few problems. The reason is that 
insome units the three types of people [1) followers of the gang of four; 2) persons 
seriously factionalist in their ideas; 3) persons engaged in beating, smashing, and 
looting during the Cultural Revolution] have not been seriously cleaned up. Those who 
wrongfully attacked others are still in important positions and act arrogantly. Some 
have even gone as far as to openly oppose the line, principles and policies since the 
third plenary session. As a result, some major cases have still been left unresolved. 
They have gone against the repeated instructions of their superiors and have done nothing 
about those cases. These three types of people, if left at large, are a major hidden 
danger in our road forward. 
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PREMIER SUN URGES ADVANCED ARMS DEVELOPMENT 


OW220847 Taipei LIEN HO PAO in Chinese 15 Jun 83 p 1 


[Text] Taipei -- Premier Sun Yun-hsuan yesterday asked the Ministry of National Defense 
to adhere to the instructions issued by President Chiang at a military conference on 

7 June, seriously examine its shortcomings, strive for progress, and turn the national 
Army into a modern, crack force with constant combat effectiveness. Premier Sun 
inspected the Ministry of National Defense yesterday afternoon. 


Sung Chang-chih, minister of national defense, pointed out in a briefing on the work of 
the ministry: Following President Chiang's instruction on "building an independent system 
of the most advanced branches of science," the Ministry of National Defense has made 
considerable achievements in continuing the development of propellent rockets 

{tui chien ho chien 2236 6651 3499 4628] and a missile system, and in electronic 
surveillance and chemical warfare defense training. In order to meet the needs of 

future air defense, we will rely on our own force to develop various types of air 

defense missiles. 


Premier Sun gave the following instructions on the work of the Ministry of National 
Defense: 


-- Thanks to the efforts of the Chung-shan Academy of Sciences and the departments 
concerned over many years, we have laid a good foundation in science and technology, and 
in industrial research and development for national defense. From now on we should 
organize specialize personnel from various quarters, step up contacts and cooperation 
with academic and industrial circles, and ensure progress within a prescribed time in 
accord with the plan to develop our ability to manufacture sophisticated weapons sooner. 


-- Because the Communist bandits have not given up one bit in their attempt to 
subjugate us, we must heighten our vigilance in time of peace, consolidate our internal 
stability and unity, and completely frustrate the Communist bandits' united front 
scheme. 


-- Currently, the number of illegal arms possessors is rising daily. This situation 
adversely affects social security. In order to safeguard the people's lives and 
property, the newly formulated "regulations governing the control of firearms, 
ammunition, swords and other weapons" will soon be promulgated and put into force by 
the president. The Ministry of National Defense should assist in the implementation 
of the "regulations." 


-- It is necessary to continue planning for and heightening the mobilization of 
manpower, the use of material resources, the training of reservists, and civil defense 
work. 


-- To serve the people is one of the common objectives of all administrative depart- 
ments. The Ministry of National Defense is very active in this respect. It has made 
achievements in helping the people harvest crops, providing disaster relief, and 
giving people free medical care. For instance, since heavy rains caused flooding in 
central Taiwan recently, the Armed Forces have helped local governments and people 
prevent damage and rebuild flood-stricken areas day and night. I hope that the Armed 
Forces will continue to give such extra assistance if necessary. 


In his report to Premier Sun, Minister Sung Chang-chih pointed out: In order to 
accelerate the development of the defense industries, the Ministry of National Defense 
has successively formulated 19 plans for the development of weapons and equipment. 

It has used the funds for the development of the defense industries and combined 
military and civilian industrial forces to actively promote that development. We hope 
that these efforts will not only enhance our ability to manufacture sophisticated 
weapons, but will also promote progress in civilian industries, science and technology. 
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To meet the needs of economic development, the Ministry of National Defense has con- 
ducted a thorough inventory of the land under its control. Land not suitable for mili- 
taryuse will be put to other uses. To facilitate local construction, the ministry will 
determine if the areas around military installations in which civilian construction is 
banned or restricted can be minimized, It will also abolish unnecessary military reser- 
vations. 


DENMARK TO OPEN TRADE LIAISON OFFICE IN TAIPEI 


OW181545 Taipei CNA in English 0934 GMT 18 Jun 83 


{Text] Taipei, June 18 (CNA) -=- Denmark will open a trade liaison office in Taipei in 
August. The Chinese Government has approved its application. 


Karsten Willerup has been appointed as the first director of the office and will arrive 
here soon to make arrangement. Denmark will be the llth European nation to set up such 
an office in this country. 


According to statistics of the Sino-European trade promotion association, two-way trade 
between the two countries totaled $69.8 million in 1982. 


This nation exported $34.2 million worth of goods to Denmark last year and imports from 
the country amounted to $35.6 million. 


COPYRIGHT AGREEMENT SIGNED WITH UK ORGANIZATION 


OW170127 TAIPEL CNA in English 0244 GM GMT 17 Jun 83 


[Text] Taipei, June 16 (CNA) -- Copyright Association of the Republic of China [ROC] and 
the Books Development Council of Great Britain Thursday signed an agreement protecting 
the council members' copyrights in the Republic of China. 


The agreement, valid for three years, was signed by Paul H. C. Wang, director of the 
Copyright Association of the ROC, and Tony Read, director of the Books Development Coun- 
cil. 


Wang said, the agreement was signed with a view to safeguarding the interest of foreign 
publications in the country, thus turning a new page for the nation, long notorious for 
its piracy of foreign publications. 


Under the agreement, the council will donate U.S. $3,000 to the copyright association and 
another 5,000 pounds sterling for the creation of a copyright holders publishing cor- 
poration. 


In return, the Chinese association will, abiding by related laws and social conventions, 
guarantee the registration of British copyrights in the country. 


As head of one of the leading publication associations in Great Britain, Tony Read has 
exceptional experience in exploring overseas markets for English books. During his stay 
here, he will also hold talks with local publishers on ways to promote the export of 
Chinese publications. 
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SHANGHAI MAYOR DISCUSSES LINKS WITH HONG KONG 


HK230314 Hong Kong SOUTH CHINA MORNING POST in English 23 Jun 83 p ll 
[By Victor Su: "Shanghai Link 'Can Help Hong Kong'; Joint Ventures in the Pipeline" 


[Text] Intensified economic exchanges between Shanghai and Hong Kong would not only con- 
tribute to prosperity for both places but also to much-needed confidence and stability in 
this territory, Shanghai's mayor, Mr Wang Daohan, said yesterday. 


In an exclusive interview with the SCM POST Mr Wang said the exchanges would take the 
form of mutual investment and increased two-way trade as Shanghai values Hong Kong's lead 
in technology as well as its international marketing expertise. Mr Wang said all China 
wanted a stable and prosperous Hong Kong so that "our relations would be complementary 
rather than competitive in our long-term co-operation." He cited the recent conclusion 
of a $45 million joint venture between his city and Mr H.C. Tang, the chairman of the 
Federation of Hong Kong Industries, to form the Uni-Shanghai Group to produce woollens 
for worldwide distribution, with work and profits shared between the two cities. This 
was the first such exchange and many more were expected in the future. Another leading 
industrialist, Mr Billy K.P. Chao, who heads the Novel Enterprises group, is the first 
Hong Kong man to found mills in a town in Jiangsu Province near Shanghai. 


Mr Wang said that the State Council had already granted Shanghai Municipality autonomy 
in the planning and execution of its investment into Shanghai. Mr Wang said that it was 
entrepreneurs from Shanghai who had been instrumental in transforming Hong Kong from 

a trade trans-shipment centre to an international industrial city. However, he admitted 
the territory's own special environment had also contributed much to its success. 

Mr Wang said he knew Shanghai technicians and craftsmen, especially the older generation, 
were noted for being "perfectionists" in their work -- particularly in the fields of 
furniture, custom-made suits, shoes and interior decorating items. 


Shanghai is spending much effort on retraining craftsmen and technicians to regain its 
past good reputation, and the city's immense manpower would enable some to be sent to 
Hong Kong, probably on a short-term basis, to alleviate any shortage here. 


Mr Wang, who visited the United States as well as Britain recently, said that he had 
great admiration for some Western management styles, including that in Hong Kong. He 
planned to set up an independent Jiaotong University in Shanghai with an independent 
School of Management, perhaps similar to the well-known Sloan School of Administration 
at the Massachusetts Institute of Technology in Boston. China has already sent many 
graduate engineers and administrators to Harvard's Graduate School of Business Adminis- 
tration to study management in various programmes. Many Shanghai managers may visit 
Hong Kong for similar purposes. However, he also realised this would need the co-opera- 
tion of the Hong Kong authorities, perhaps working with the NEW CHINA NEWS AGENCY here. 
Asked if he had discussed this matter with the Governor, Sir Edward Youde, Mr Wang said 
that while Sir Edward was a successful career diplomat and administrator he might not be 
"an economic man." Mr Wang said that when he went to Government House on Tuesday, he 
made only a courtesy call on the governor. 


Mr Wang stressed that Shanghai had no plans to set up a special economic zone, such as in 
in Shumchun or Zhuhai, but it was considering establishing a tax free zone. The deputy 
director of Shanghai's Planning Commission, Mr Tao Zhi, who accompanied the mayor on 

his trip, said that they were much impressed with the free trade zone in Oakland, 
California, and felt that similar arrangements could be made in Shanghai with some 
modification. 
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Mr Tao also disclosed that he had told an American audience that, assuming Shanghai 
progresses at the present rate, the city could catch up with today's Hong Kong in about 
eight years' time. Of course, Hong Kong would be moving ahead, too. 


During their brie! stay here, Mr Wang and members of his team met many leading Hong Kong 
industrialists, most of them from Shanghai. They included the chief executive of 
Manhattan Garments, Mr Francis Tien, chief executive of Sun Hung Kai Securities, Mr Fung 
King-hey, chairman of the World-wide Group, Sir Yue-kong Pao, and the chairman of 

the Swire Group, Mr Duncan Bluck. 


WEN WEI PO ON PRC CENTRAL MILITARY COMMISSIONS 
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("Special feature" by correspondent Liu Ming-yi in Beijing: "The Establishment of the 
State Central Military Commission"] 


[Text] The present NPC has, for the first time, elected members of the State Central 
Military Commission. In the relevant chapter and article on the structure of the state, 
the new Constitution has stipulated, for the first time, the establishment of the State 
Central Military Commission. Article 93 stipulates: ''The PRC Central Military 
Commission leads the armed forces of the country." It also stipulates: The Central 
Military Commission applies the system of decision by its chairman. Article 94 
stipulates: '‘'The chairman of the Central Military Commission is responsible to the NPC 
or to its Standing Committee.'' In the relevant article on the power of the NPC, the 

new Constitution stipulates: The chairman of the Central Military Commission is elected 
and subject to recall by the NPC." 


Thus, the position of the armed forces in the structure of the state has been made clear. 
That is to say, the Central Military Commission leads the armed forces of the country. 
This has made the state organs complete. This has also changed the situation since the 
founding of the country, in which military power was in the hands of the party alone, 
while the state had no military power. 


Of course this does not mean that the military power will no longer be in the hands of 
the party. The CPC Central Committee also has its Central Military Commission. Then do 
not two Central Military Commissions exist in one country? How shall we avoid this 
situation? 


In his report on the draft of the revised Constitution of the PRC, Peng Zhen pointed 

out: "The leadership by the CPC over the armed forces will not change with the esta- 
blishment of the State Central Military Commission." Then how can we ensure that the 
leadership by the party over the armed forces will not change? 


Answering questions raised by XINHUA on 13 September 1982 on the issue of the Consti- 
tution revision, Hu Qiaomu gave his opinion on the relations between the State Central 
Military Commission and the CPC Central Committee's Central Military Commission. He 
said: "Our party envisages that the members of the CPC Central Committee's Military 
Commission of the state, with the approval of the NPC after consultation with the 
democratic parties." He said: From the day of its birth, the PLA has been led by the 
party. It accords with the fundamental interests of the people of the country for the 
party to continue to lead the PLA and the State Central Military Commission. He said: 
This by no means contradicts the provision that the Central Military Commission of the 
state is answerable to the NPC and its Standing Committee. He added: According to 
this notion, two Central Military Commissions will not occur. Of course legally 
speaking, this can become a reality only by decision of the NPC. 
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This also means that if the members of the State Central Military Commission elected 

by the NPC were the same as in the Central Military Commission of the CPC 

Central Committee, then the issue of the existence of the two Central Military 
Commissions has been solved, It can be expected that the election results of the Central 


Military Commission by the Sixth NPC would conform to the members of the existing Central 
Military Commission of the CPC, 


There is specific division of labor between the Central Military Commission and 

the Ministry of Defense under the State Council. The State Council is specially 
responsible for directing the building of Army and armed forces, including work 

in revolutionizing, modernizing, and regularizing the armed forces. In stipulating 
the function and power of the State Council, Provision 10, Article 89 of the 
Constitution states that the State Council "directs and administers the building 

of national defense."" This is aimed at dealing with the present turbulent 
situation the world is facing. 


The armed forces o! the country are under the command and the deployment of the 
Central Military Commission. The Ministry of Defense is responsible for modernizing 


the armed forces. This is the case with the present military leadership system of 
the country. 
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